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SECTION I - GENERAL
DEFINITIONS AND ABBREVIATIONS

Unless the context otherwise indicates or implies, the following terms shall have the meanings provided below in this
Draft Prospectus, and references to any statute or regulations or policies will include any amendments or re-enactments
thereto, from time to time. In case of any inconsistency between the definitions given below and the definitions contained
in the General Information Document (as defined below), the definitions given below shall prevail.

The words and expressions used but not defined herein shall have the same meaning as is assigned to such terms under
the SEBI (ICDR) Regulations, the Companies Act, the SCRA, the Depositories Act and the rules and regulations made

thereunder.

Company Related Terms

Term

Description

“Sheetal Cool Products
Limited”, “SCPL", “We”
or “us” or “our Company”
or “the Issuer’

Unless the context otherwise requires, refers to Sheetal Cool Products Limited, a Company
incorporated under the Companies Act, 1956 vide a certificate of incorporation issued by
the Registrar of Companies, Gujarat, Dadra and Nagar Havelli.

[T

“you”, “your” or “yours”

Prospective investors in this Issue.

AOA/Articles / Articles
of Association

Unless the context otherwise requires, refers to the Articles of Association of Sheetal Cool
Products Limited, as amended from time to time.

Audit Committee

The committee of the Board of Directors constituted as the Company’s Audit Committee
in accordance with Regulation 18 of the SEBI (LODR) Regulations and Section 177 of the
Companies Act, 2013 read with the Companies (Meetings of Board and its Powers) Rules,
2014.

Board/ Board of Directors
/ Our Board

The Board of Directors of our Company, including all duly constituted Committees
thereof.

Director(s)

Director(s) on the Board of our Company, as appointed from time to time, unless
otherwise specified.

Equity Shareholders

The holders of the Equity Shares.

Equity Shares/Shares

The equity shares of our Company of a face value of Rs.10.00 each unless otherwise
specified in the context thereof

Group Companies/Entities

Such companies/entities as covered under the applicable accounting standards and such other
companies as considered material by the Board. For details of our Group Companies/
entities, please refer “Group Entities” on page 104 of this Draft Prospectus

Key Management
Personnel / KMP

Key management personnel of our Company in terms of the SEBI (ICDR) Regulations and
the Companies Act, 2013. For details, please refer “Our Management” on page 88 of this
Draft Prospectus

MoA/ Memorandum
of Association

The memorandum of association of our Company, as amended

Non Resident

A person resident outside India, as defined under FEMA Regulations

Non-Resident Indian/ NRI

A person resident outside India, who is a citizen of India or a Person of Indian Origin as
defined under FEMA Regulations, as amended

Overseas Corporate Body
/ OCB

A company, partnership, society or other corporate body owned directly or indirectly to the
extent of at least 60% by NRIs, including overseas trusts in which not less than 60% of
beneficial interest is irrevocably held by NRIs directly or indirectly as defined under the
Foreign Exchange Management (Deposit) Regulations, 2000. OCBs are not allowed to
invest in this Issue.

Peer Reviewed Auditor

The independent peer reviewed Auditor of our Company M/s. ADV & Associates, Chartered
Accountants

Person or Persons

Any Individual, Sole Proprietorship, Unincorporated Association, Unincorporated
Organization, Body Corporate, Corporation, Company, Partnership Firm, Limited Liability
Partnership, Joint Venture, or Trust or Any Other Entity or Organization validly constituted
and/or incorporated in the jurisdiction in which it exists and operates, as the context requires.

Promoter Group

Persons and entities constituting the promoter group of our Company, pursuant to Regulation
2(1)(zb) of the SEBI (ICDR) Regulations

Promoters

Bhupatbhai D. Bhuva, Dinesh Kumar D. Bhuva, Sanjay D. Bhuva, Naynaben B. Bhuva,
Kajalben D. Bhuva and Asmitaben S. Bhuva.
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Registered Office

Gujarat, India

Restated Financial
Statements

The audited and restated financial statements of our Company for the Financial Years ended
March 31, 2014, March 31, 2015, March 31, 2016 and March 31, 2017, which comprises the
restated balance sheet, the restated statement of profit and loss and the restated cash flow
statement, together with the annexures and notes thereto and the examination report thereon

Statutory Auditor

The Statutory Auditor of our Company, M/s. A B Kothiya & Co., Chartered Accountants

Issue Related Terms

Term

Description

Acknowledgement Slip

The slip, document or counter foil issued by the Designated Intermediary to an Applicant
as proof of having accepted the Application Form.

Allot / Allotment /Allotted

Unless the context otherwise requires, allotment of the Equity Shares pursuant to the
Issue of Equity Shares to the successful Applicants.

Allottee

A successful Applicant to whom the Equity Shares are Allotted.

Applicant

Any prospective investor who makes an application pursuant to the terms of the Prospectus
and the Application Form. Pursuant to SEBI (Issue of Capital and Disclosure
Requirements) (Fifth Amendment) Regulations, 2015, with effect from January 01, 2016
all applicants participating in this Issue are required to mandatorily use the ASBA facility
to submit their Applications.

Application

An indication to make an offer during the Issue Period by an Applicant, pursuant to
submission of Application Form, to subscribe for or purchase our Equity Shares at the
Issue Price including all revisions and modifications thereto, to the extent permissible
under the SEBI (ICDR) Regulations.

Application Amount

The number of Equity Shares applied for and as indicated in the Application Form
multiplied by the price per Equity Share payable by the Applicants on submission of the
Application Form.

Application Form

The form in terms of which an Applicant shall make an Application and which shall be
considered as the application for the Allotment pursuant to the terms of this Draft
Prospectus.

Application Supported by
Blocked Amount/ ASBA

The application (whether physical or electronic) by an Applicant to make an Application
authorizing the relevant SCSB to block the Application Amount in the relevant ASBA
Account Pursuant to SEBI Circular dated November 10, 2015 and bearing Reference
No.CIR/CFD/POLICYCELL/11/2015 which shall be applicable for all public issues
opening on or after January 01, 2016, all potential investors shall participate in the Issue
only through ASBA process providing details about the bank account which will be
blocked by the SCSBs.

ASBA Account

Account maintained with an SCSB and specified in the Application Form which will be
blocked by such SCSB to the extent of the appropriate Application Amount in relation to
an Application by an Applicant.

ASBA Applicant(s)

Any prospective investors in this Issue who apply for Equity Shares of our Company
through the ASBA process in terms of this Draft Prospectus.

Banker to the Issue

Bank which are clearing members and registered with SEBI as banker to an issue and
with whom the Public Issue Account will be opened, in this case being [.]

Basis of Allotment

The basis on which the Equity Shares will be Allotted to successful Applicants under the
Issue, described in “Issue Procedure —Basis of Allotment” on page 180 of this Draft
Prospectus.

Broker Centres

Broker centres notified by the Stock Exchanges, where the Applicants can submit the
Application Forms to a Registered Broker. The details of such broker centres, along with
the name and contact details of the Registered Brokers, are available on the website of the
BSE on the following link- www.bseindia.com

Broker to the Issue

All recognized members of the stock exchange would be eligible to act as the Broker to the
Issue.

Business Day

Any day on which commercial banks are open for the business.

CAN / Allotment Advice

The note or advice or intimation of Allotment, sent to each successful Applicant who has
been or is to be Allotted the Equity Shares after approval of the Basis of Allotment by the
Designated Stock Exchange.

Client ID

Client identification number of the Applicant’s beneficiary account.
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Term

Description

Collection Centres

Centres at which the Designated Intermediaries shall accept the ASBA Forms.

Compliance Officer

The Company Secretary of our Company, Dhaval P. Ghetia.

Controlling Branches of the
SCSBs

Such branches of the SCSBs which coordinate with the Lead Manager, the Registrar to the
Issue and the Stock Exchange and a list of which is available at www.sebi.gov.in or at such
other website as may be prescribed by SEBI from time to time.

Collecting
Participant or CDP

Depository

A depository participant as defined under the Depositories Act, 1996, registered with SEBI
and who is eligible to procure Applications at the Designated CDP Locations in terms of
circular no. CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued by SEBI.

Demographic Details

The details of the Applicants including the Applicants’ address, names of the Applicants’
father/husband, investor status, occupations and bank account details.

Depository / Depositories

A depository registered with SEBI under the SEBI (Depositories and Participant)
Regulations, 1996.

Depository Participant / DP

A depository participant as defined under the Depositories Act.

Designated CDP Locations

Such locations of the CDPs where Applicants can submit the Application Forms to
Collecting Depository Participants. The details of such Designated CDP Locations, along
with names and contact details of the Collecting Depository Participants eligible to accept
Application Forms are available on the website of the Stock Exchange
(www.bseindia.com).

Designated Date

The date on which the amounts blocked by the SCSBs are transferred from the ASBA
Accounts to the Public Issue Account or unblock such amounts, as appropriate in terms of
this Draft Prospectus.

Designated Intermediaries /
Collecting Agent

An SCSB with whom the bank account to be blocked, is maintained, a syndicate member
(or sub-syndicate member), a Registered Broker, Designated CDP Locations for CDP, a
registrar to an issue and share transfer agent (RTA) (whose names is mentioned on website
of the stock exchange as eligible for this activity).

Designated Market Maker /
Market Maker

In our case, Guiness Securities Limited having its Registered office at 10, Canning Street,
5th Floor, Kolkata-700001, West Bengal and Corporate office at Guiness House, 18,
Deshapriya Park Road, Kolkata-700 026, West Bengal, India.

Designated RTA Locations

Such locations of the RTAs where Applicants can submit the Application Forms to RTAs.
The details of such Designated RTA Locations, along with names and contact details of the
RTAs eligible to accept Application Forms are available on the website of the Stock
Exchange (www.bseindia.com).

Designated SCSB Branches

Such branches of the SCSBs which shall collect the Application Forms, a list of which is
available on the website of SEBI at
http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes or at such other
website as may be prescribed by SEBI from time to time

Designated Stock Exchange/ | BSE Limited
Stock Exchange

Draft Prospectus / DP This Draft Prospectus dated September 20, 2017, filed with BSE Limited.

Eligible NRI A non-resident Indian, resident in a jurisdiction outside India where it is not unlawful to
make an offer or invitation under the Issue and in relation to whom the Prospectus
constitutes an invitation to subscribe for the Equity Shares.

Eligible QFI Qualified Foreign Investors from such jurisdictions outside India where it is not unlawful to

make an offer or invitation under the Issue and in relation to whom the Prospectus
constitutes an invitation to purchase the Equity Shares offered thereby and who have
opened dematerialised accounts with SEBI registered qualified depositary participants as
QFIs and are deemed as FPIs under the SEBI FPI Regulations.

First Applicant

The Applicant whose name appears first in the Application Form or the Revision Form.

General Information
Document

The General Information Document for investing in public issues prepared and issued in
accordance with the circulars (CIR/CFD/DIL/12/2013) dated October 23, 2013, notified
by SEBI and updated pursuant to the circular (CIR/CFD/POLICYCELL/11/2015) dated
November 10, 2015 and (SEBI/HO/CFD/DIL/CIR/P/2016/26) dated January 21, 2016
notified by the SEBI and included in “Issue Procedure” on page 173 of this Draft
Prospectus.

Issue / Public issue / Issue
size / Initial Public issue /

Initial Public Offer / Initial
Public

Public issue of 30,00,000 Equity Shares of face value of Rs.10.00 each of our Company
for cash at a price of Rs. 80.00 per Equity Share (including a share premium of Rs.70.00
per Equity Share) aggregating to Rs. 2400.00 lakhs by our Company, in terms of this
Draft Prospectus.
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Term Description
Offering/IPO
MoU / Memorandum of | The agreement dated September 18, 2017 entered into between our Company and the Lead

Understanding

Manager, pursuant to which certain arrangements are agreed to in relation to the Issue.

Issue Closing Date

The date on which the Issue closes for subscription.

Issue Opening Date

The date on which the Issue opens for subscription.

Issue Period The period between the Issue Opening Date and the Issue Closing Date, inclusive of both
days during which prospective Applicants can submit their Applications, including any
revisions thereof.

Issue Price The price at which Equity Shares are being issued by our Company being Rs. 80.00 per

Equity Share

Lead Manager / LM

The lead manager to the Issue, in this case being Guiness Corporate Advisors Private
Limited (“GCAPL").

Listing Agreement

Unless the context specifies otherwise, this means the Equity Listing Agreement to be
signed between our Company and the BSE Limited.

Market Maker Reservation
Portion

1,68,000 Equity Shares of Rs.10/- each at Rs.80/- per Equity Share aggregating to
Rs.134.40 Lakhs reserved for subscription by the Market Maker.

Materiality Policy

The policy on identification of group companies, material creditors and material
litigation, adopted by our Board on September 05, 2017 in accordance with the
requirements of the SEBI (ICDR) Regulations.

Net Issue

The Issue (excluding the Market Maker Reservation Portion) of 28,32,000 Equity Shares
of face value of Rs.10.00 each at an Issue Price of Rs.80.00 per equity share aggregating
to Rs.2265.60 lakhs.

Non-Institutional Investors /
Nlls

All Applicants, including Category Il FPIs that are not QIBs or Retail Individual Investors
who have made Application for Equity Shares for an amount of more than Rs.2,00,000 (but
not including NRIs other than Eligible NRIs).

Prospectus

The Prospectus to be file with the RoC in accordance with the provisions of Section 26 of
the Companies Act, 2013.

Public Issue Account

The account to be opened with the Banker to the Issue under Section 40 of the Companies
Act, 2013 to receive monies from the ASBA Accounts on the Designated Date.

Qualified Institutional Buyers
or QIBs

A qualified institutional buyer as defined under Regulation 2(1)(zd) of the SEBI ICDR
Regulations.

Registered Brokers

Stock brokers registered with the stock exchanges having nationwide terminals.

Registrar Agreement

The Agreement between the Registrar to the Issue and the Issuer Company dated August
24, 2017, in relation to the responsibilities and obligations of the Registrar to the Issue
pertaining to the Issue.

Registrar and Share Transfer
Agents or RTAs

Registrar and share transfer agents registered with SEBI and eligible to procure
Applications at the Designated RTA Locations in terms of circular no.
CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued by SEBI.

Registrar to the Issue

Karvy Computershare Private Limited

Retail Individual Investors/
Rlls

Applicants (including HUFs, in the name of Karta and Eligible NRIs) whose Application
Amount for Equity Shares in the Issue is not more than Rs. 2,00,000/-

Revision Form

The form used by the Applicants to modify the quantity of Equity Shares or the
Application Amount in any of their Application Forms or any previous Revision Form(s),
as applicable.

Self Certified Syndicate
Banks or SCSBs

Banks registered with SEBI, offering services in relation to ASBA, a list of which is
available on the website of SEBI at www.sebi.gov.in and updated from time to time and at
such other websites as may be prescribed by SEBI from time to time.

SME Platform of BSE / SME
Exchange

The SME Platform of BSE for listing of equity shares offered under Chapter XB of the
SEBI (ICDR) Regulations.

Underwriter

Guiness Corporate Advisors Private Limited

Underwriting Agreement

The agreement dated September 18, 2017 entered into between the Underwriter and our
Company.

Working Day(s)

“Working Day” means all days, other than second and fourth Saturday of the month,
Sunday or a public holiday, on which commercial banks in Mumbai are open for
business; provided however, with reference to Issue Period, “Working Day” shall mean
all days, excluding all Saturdays, Sundays or a public holiday, on which commercial
banks in Mumbai are open for business; and with reference to the time period between
the Issue Closing Date and the listing of the Equity Shares on the SME Exchange of BSE

4
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Term

Description

Limited, “Working Day” shall mean all trading days of BSE Limited, excluding Sundays
and bank holidays, as per the SEBI Circular SEBI/HO/CFD/DIL/CIR/P/2016/26 dated
January 21, 2016

Conventional and General Terms and Abbreviations

Term Description

Alc Account

ACS Associate Company Secretary

AGM Annual General Meeting

AIF(s) Alternative Investment Funds

AS Accounting Standards as issued by the Institute of Chartered Accountants of India
ASBA Applications Supported by Blocked Amount

Authorised Dealers

Authorised Dealers registered with RBI under the Foreign Exchange Management (Foreign
Currency Accounts) Regulations, 2000

AY

Assessment Year

Banking Regulation Act

Banking Regulation Act, 1949

B. A

Bachelor of Arts

B.Com Bachelor of Commerce

Bn Billion

BSE BSE Limited (formerly known as Bombay Stock Exchange Limited)
CAGR Compounded Annual Growth Rate

Category | Foreign Portfolio
Investor(s)

FPIs registered as Category | Foreign Portfolio Investors under the SEBI FPI
Regulations.

Category Il Foreign Portfolio
Investor(s)

An FPI registered as a category Il foreign portfolio investor under the SEBI FPI
Regulations

Category Il Foreign Portfolio
Investor(s)

FPIs registered as category Il FPIs under the SEBI FPI Regulations, which shall include
all other FPIs not eligible under category | and Il foreign portfolio investors, such as
endowments, charitable societies, charitable trusts, foundations, corporate bodies, trusts,
individuals and family offices

CBEC Central Board of Excise and Customs

CDSL Central Depository Services (India) Limited
Central Sales Tax Act Central Sales Tax Act, 1956

CFO Chief Financial Officer

CIN Corporate Identification Number

CIT Commissioner of Income Tax

Companies Act

Companies Act, 1956 (without reference to the provisions thereof that have ceased to
have effect upon notification of the Notified Sections) and the Companies Act, 2013, to
the extent in force pursuant to the notification of the Notified Sections, read with the
rules, regulations, clarifications and modifications thereunder

Companies Act 1956

Companies Act, 1956 (without reference to the provisions thereof that have ceased to
have effect upon notification of the Notified Sections)

Companies Act 2013

Companies Act, 2013, to the extent in force pursuant to the notification of the Notified
Sections, read with the rules, regulations, clarifications and modifications thereunder

Consolidated FDI Policy

The current consolidated FDI Policy, effective from August 28, 2017, issued by the
Department of Industrial Policy and Promotion, Ministry of Commerce and Industry,
Government of India, and any modifications thereto or substitutions thereof, issued from
time to time

CSR Corporate Social Responsibility

Depositories Act The Depositories Act, 1996

Depository A depository registered with the SEBI under the Securities and Exchange Board of India
(Depositories and Participants) Regulations, 1996

DIN Director Identification Number

DIPP Department of Industrial Policy and Promotion, Ministry of Commerce and Industry,
Gol

DP Depository Participant

DP ID Depository Participant’s identity number
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Term Description

DTC Direct Tax Code, 2013

ECS Electronic Clearing System

EGM Extraordinary General Meeting

EPF Act The Employees’ Provident Funds and Miscellaneous Provisions Act, 1952

EPS Earnings per share

ESI Act Employees’ State Insurance Act, 1948

FCNR Account Foreign Currency Non Resident (Bank) account established in accordance with the
FEMA

FDI Foreign direct investment

FEMA The Foreign Exchange Management Act, 1999 read with rules and regulations thereunder

FEMA 20 The Foreign Exchange Management (Transfer or Issue of Security by a Person Resident
Outside India) Regulations, 2000

Fll(s) Foreign Institutional Investors as defined under SEBI FPI Regulations

Financial Year / Fiscal /
Fiscal Year /FY

The period of 12 months commencing on April 1 of the immediately preceding calendar
year and ending on March 31 of that particular calendar year

FIPB

Foreign Investment Promotion Board

Foreign Portfolio Investor or
FPIs

A foreign portfolio investor, as defined under the SEBI FPI Regulations and registered
with SEBI under applicable laws in India.

FVCI Foreign Venture Capital Investors (as defined under the Securities and Exchange Board
of India (Foreign Venture Capital Investors) Regulations, 2000) registered with SEBI

GDP Gross Domestic Product

GIR Number General Index Registry Number

Gol/Government Government of India

HUF(s) Hindu Undivided Family(ies)

I.T. Act Income Tax Act, 1961, as amended from time to time

ICAI Institute of Chartered Accountants of India

ICSI Institute of Company Secretaries of India

IFRS International Financial Reporting Standards

IFSC Indian Financial System Code

Income Tax Act Income Tax Act, 1961

Indian GAAP Generally Accepted Accounting Principles in India

INR or Rupee or ~ or Rs.

Indian Rupee, the official currency of the Republic of India

Insider Trading Regulations

The Securities and Exchange Board of India (Prohibition of Insider Trading)
Regulations, 2015, as amended.

IPO Initial Public Offering

ISIN International Securities Identification Number
KMP Key Managerial Personnel

Legal Metrology Act Legal Metrology Act, 2009

LIBOR London interbank offered rate

Ltd. Limited

Maternity Benefit Act Maternity Benefit Act, 1961

M. A Master of Arts

M.B.A Master of Business Administration

MCA The Ministry of Corporate Affairs, Gol
M. Com Master of Commerce

MCI Ministry of Commerce and Industry, Gol
Minimum Wages Act Minimum Wages Act, 1948

Mn Million

MoF Ministry of Finance, Government of India
MOU Memorandum of Understanding

Mutual Funds

Mutual funds registered with the SEBI under the Securities and Exchange Board of India
(Mutual Funds) Regulations, 1996

NA Not Applicable

NAV Net asset value

NIFT National Institute of Fashion Technology
No. Number

Notified Sections

The sections of the Companies Act, 2013 that have been notified by the MCA and are




ICE CREAM

Term

Description

currently in effect

NPV

Net Present Value

NR/ Non-resident

A person resident outside India, as defined under the FEMA and includes a Non-resident
Indian

NRE Account Non-Resident External Account established and operated in accordance with the FEMA
NRIs Non Resident Indians

NRO Account Non-Resident Ordinary Account established and operated in accordance with the FEMA
NSDL National Securities Depository Limited

OCB Overseas Corporate Bodies

p.a. per annum

Pcs Pieces

P/E Ratio Price/Earnings Ratio

PAC Persons Acting in Concert

PAN Permanent account number

PAT Profit after tax

Payment of Bonus Act

Payment of Bonus Act, 1965

Payment of Gratuity Act

Payment of Gratuity Act, 1972

PIL

Public Interest Litigation

PPP Public private partnership

Public Liability Act Public Liability Insurance Act, 1991

Pvt./(P) Private

PWD Public Works Department of state governments

QFI(s) Qualified Foreign Investor(s) as defined under the SEBI FPI Regulations
QIC Quarterly Income Certificate

RBI The Reserve Bank of India

R&D Research & Development

RoC/Registrar of Companies

The Registrar of Companies, Ahmedabad

ROE

Return on Equity

RONW Return on Net Worth

RTGS Real Time Gross Settlement

SCRA Securities Contract (Regulation) Act, 1956, as amended from time to time
SCRR Securities Contracts (Regulation) Rules, 1957, as amended from time to time.
SEBI The Securities and Exchange Board of India constituted under the SEBI Act

SEBI (ICDR) Regulations

The Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2009, as amended, including instructions and clarifications
issued by SEBI from time to time

SEBI (LODR) Regulations

Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended, including instructions and clarifications
issued by SEBI from time to time

SEBI Act

The Securities and Exchange Board of India Act, 1992

SEBI FPI Regulations

Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations, 2014

SEBI FVCI Regulations

Securities and Exchange Board of India (Foreign Venture Capital Investors) Regulations,
2000

Sec. Section

SICA Sick Industrial Companies (Special Provisions) Act, 1985
SME Small and Medium Enterprise

STT Securities Transaction Tax

SEBI Takeover Regulations

The Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 2011, as amended from time to time.

SEBI (Venture Capital)
Regulations

Securities Exchange Board of India (Venture Capital) Regulations, 1996 as amended
from time to time.

U.S. GAAP

Generally Accepted Accounting Principles in the United States of America

U.S. Securities Act

The United States Securities Act, 1933

US$ or USD or US Dollar

United States Dollar, the official currency of the United States of America

USA or U.S. or US

United States of America

VCFs

Venture capital funds as defined in and registered with the SEBI under the Securities and
Exchange Board of India (Venture Capital Fund) Regulations, 1996 or the Securities and




Term Description
Exchange Board of India (Alternative Investment Funds) Regulations, 2012, as the case
may be

Wages Act Payment of Wages Act, 1936

Water Act Water (Prevention and Control of Pollution) Act, 1974

Workmen’s Compensation Act | Workmen’s Compensation Act, 1923

Technical / Industry Related Terms

Term Description

AEZ Agri Export Zone

CSO Central Statistical Organisation

DEPB Duty entitlement pass book scheme

ERP Enterprise resource planning

F&O Futures and Options

FDI Foreign Direct Investment

FMC Forward Market Commission

FOB Free on Board

GDP Gross Domestic Product

GOl Government of India

1SO International Standards Organization

KG Kilogram

KL Kilolitre

MT Metric tons

NIFTY National Stock Exchange Sensitive Index

RONW Return on Net Worth

SENSEX Bombay Stock Exchange Sensitive Index

SSI Small Scale Industry

VCF Venture Capital Funds

Notwithstanding the foregoing:

1. In “Main Provisions of the Articles of Association” on page 214 of this Draft Prospectus, defined terms shall have the
meaning given to such terms in that section;

2. In ‘Summary of Our Business’ and ‘Our Business’ on page 29 and 70 respectively, of this Draft Prospectus, defined
terms shall have the meaning given to such terms in that section;

3. In “Risk Factors’ on page 11 of this Draft Prospectus, defined terms shall have the meaning given to such terms in
that section;

4. In ‘Statement of Possible Special Tax Benefits’ on page 64 of this Draft Prospectus, defined terms shall have the
meaning given to such terms in that section;

5. In “Management’s Discussion and Analysis of Financial Conditions and Results of Operations’ on page 138 of this

Draft Prospectus, defined terms shall have the meaning given to such terms in that section.



CERTAIN CONVENTIONS, USE OF FINANCIAL INFORMATION AND MARKET DATA AND CURRENCY
OF PRESENTATION

In this Draft Prospectus, the terms “we”, “us”, “our”, the “Company”, “our Company”, “Sheetal Cool Products Limited”
and “SCPL”, unless the context otherwise indicates or implies, refers to Sheetal Cool Products Limited.

Certain Conventions

All references in this Draft Prospectus to “India” are to the Republic of India. All references in this Draft Prospectus to
the “U.S.”, “USA” or “United States” are to the United States of America.

Financial Data

Unless stated otherwise, the financial data in this Draft Prospectus is derived from our restated financial statements for
the financial years ended March 31, 2014, 2015, 2016 and 2017 prepared in accordance with Indian GAAP, the
Companies Act and restated in accordance with the SEBI (ICDR) Regulations and the Indian GAAP which are included
in this Draft Prospectus, and set out in “Financial Statements™ on page 109 of this Draft Prospectus.

Our Company’s financial year commences on April 1 of the immediately preceding calendar year and ends on March 31
of that particular calendar year, so all references to a particular financial year are to the 12 month period commencing on
April 1 of the immediately preceding calendar year and ending on March 31 of that particular calendar year.

There are significant differences between the Indian GAAP, the International Financial Reporting Standards (the
“IFRS”) and the Generally Accepted Accounting Principles in the United States of America (the “U.S. GAAP”).
Accordingly, the degree to which the financial statements included in this Draft Prospectus will provide meaningful
information is entirely dependent on the reader’s level of familiarity with Indian accounting practices. Any reliance by
persons not familiar with Indian accounting practices, the Indian GAAP, the Companies Act and the SEBI (ICDR)
Regulations on the financial disclosures presented in this Draft Prospectus should accordingly be limited. We have not
attempted to quantify the impact of the IFRS or the U.S. GAAP on the financial data included in this Draft Prospectus,
nor do we provide a reconciliation of our financial statements to those under the U.S. GAAP or the IFRS and we urge
you to consult your own advisors regarding such differences and their impact on our financial data.

Certain figures contained in this Draft Prospectus, including financial information, have been subject to rounding
adjustments. All decimals have been rounded off to two decimal points, except for figures in percentage. In certain
instances, (i) the sum or percentage change of such numbers may not conform exactly to the total figure given; and (ii)
the sum of the numbers in a column or row in certain tables may not conform exactly to the total figure given for that
column or row. However, where any figures that may have been sourced from third-party industry sources are rounded
off to other than two decimal points in their respective sources, such figures appear in this Draft Prospectus as rounded-
off to such number of decimal points as provided in such respective sources.

Currency and units of presentation

In this Draft Prospectus, unless the context otherwise requires, all references to (a) “‘Rupees’ or “~” or ‘Rs.” or ‘INR’ are
to Indian rupees, the official currency of the Republic of India; (b) ‘US Dollars’ or ‘US$’ or ‘USD’ or “$’ are to United
States Dollars, the official currency of the United States of America. All references to the word “Lakh’ or “Lac’ or ‘Lacs’,
means ‘One hundred thousand’ and the word ‘Million’ means ‘Ten lakhs’ and the word ‘Crore” means ‘Ten Million” and
the word “Billion” means ‘One thousand Million’.

Any percentage amounts, as set forth in "Risk Factors", "Our Business", "Management's Discussion and Analysis of
Financial Conditions and Results of Operation" and elsewhere in this Draft Prospectus, unless otherwise indicated, have
been calculated based on our restated financial statement prepared in accordance with Indian GAAP.

Industry and Market Data

Unless stated otherwise, industry and market data used throughout this Draft Prospectus has been obtained or derived
from internal Company reports and industry and government publications, publicly available information and sources.
Industry publications generally state that the information contained in those publications has been obtained from sources
believed to be reliable but that their accuracy and completeness are not guaranteed and their reliability cannot be assured.
Although, our Company believes that industry data used in this Draft Prospectus is reliable, it has not been independently
verified.

Further, the extent to which the industry and market data presented in this Draft Prospectus is meaningful depends on the
reader's familiarity with and understanding of, the methodologies used in compiling such data. There are no standard data
gathering methodologies in the industry in which we conduct our business, and methodologies and assumptions may vary
widely among different industry sources.
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FORWARD LOOKING STATEMENTS

All statements contained in this Draft Prospectus that are not statements of historical facts constitute ‘forward-looking
statements’. All statements regarding our expected financial condition and results of operations, business, objectives,
strategies, plans, goals and prospects are forward-looking statements. These forward-looking statements include
statements as to our business strategy, our revenue and profitability, planned projects and other matters discussed in this
Draft Prospectus regarding matters that are not historical facts. These forward looking statements and any other
projections contained in this Draft Prospectus (whether made by us or any third party) are predictions and involve known
and unknown risks, uncertainties and other factors that may cause our actual results, performance or achievements to be
materially different from any future results, performance or achievements expressed or implied by such forward-looking
statements or other projections.

These forward looking statements can generally be identified by words or phrases such as “will”, “aim”, “will likely
result”, “believe”, “expect”, “will continue”, “anticipate”, “estimate”, “intend”, “plan”, “contemplate”, “seek to”,
“future”, “objective”, “goal”, “project”, “should”, “will pursue” and similar expressions or variations of such
expressions. Important factors that could cause actual results to differ materially from our expectations include but are
not limited to:

= general economic and business conditions in the markets in which we operate and in the local, regional and
national and international economies;

= our ability to successfully implement strategy, growth and expansion plans and technological initiatives;

= our ability to respond to technological changes;

= our ability to attract and retain qualified personnel;

= the effect of wage pressures, seasonal hiring patterns and the time required to train and productively utilize new
employees;

= general social and political conditions in India which have an impact on our business activities or investments;

= potential mergers, acquisitions restructurings and increased competition;

= occurrences of natural disasters or calamities affecting the areas in which we have operations;

= market fluctuations and industry dynamics beyond our control;

= changes in the competition landscape;

= our ability to finance our business growth and obtain financing on favourable terms;

= our ability to manage our growth effectively;

= our ability to compete effectively, particularly in new markets and businesses;

= changes in laws and regulations relating to the industry in which we operate changes in government policies and
regulatory actions that apply to or affect our business;

= developments affecting the Indian economy; and

= Inability to meet our obligations, including repayment, financial and other covenants under our debt financing

arrangements.

For a further discussion of factors that could cause our current plans and expectations and actual results to differ, please
refer “Risk Factors”, “Our Business” and “Management’s Discussion and Analysis of Financial Condition and Results of
Operations” on page 11, 70 and 138 respectively of this Draft Prospectus.

Forward looking statements reflects views as of the date of this Draft Prospectus and not a guarantee of future
performance. By their nature, certain market risk disclosures are only estimates and could be materially different from
what actually occurs in the future. As a result, actual future gains or losses could materially differ from those that have
been estimated. Neither our Company / our Directors nor the Lead Manager, nor any of its affiliates have any obligation
to update or otherwise revise any statements reflecting circumstances arising after the date hereof or to reflect the
occurrence of underlying events, even if the underlying assumptions do not come to fruition. In accordance with SEBI
requirements, our Company and the Lead Manager will ensure that investors in India are informed of material
developments until such time as the listing and trading permission is granted by the Stock Exchange.
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SECTION II - RISK FACTORS

An investment in the Equity Shares involves a high degree of risk. You should carefully consider all the information in
this Draft Prospectus, including the risks and uncertainties summarised below, before making an investment in our
Equity Shares. The risks described below are relevant to, the industries our Company is engaged in, our Company and
our Equity Shares. To obtain a complete understanding of our Company, you should read this section in conjunction with
“Our Business” and “Management’s Discussion and Analysis of Financial Condition and Results of Operations™ on
page 70 and 138 respectively, of this Draft Prospectus as well as the other financial and statistical information contained
in this Draft Prospectus. Prior to making an investment decision, prospective investors should carefully consider all of
the information contained in ‘Financial Statements’ on page 109 of this Draft Prospectus. Unless stated otherwise, the
financial data in this section is prepared in accordance with Indian GAAP, as restated.

If any one or more of the following risks as well as other risks and uncertainties discussed in this Draft Prospectus were
to occur, our business, financial condition and results of our operation could suffer material adverse effects, and could
cause the trading price of our Equity Shares and the value of investment in the Equity Shares to materially decline which
could result in the loss of all or part of your investment.

This Draft Prospectus also contains forward looking statements that involve risks and uncertainties. Our actual results
could differ materially from those anticipated in these forward-looking statements as a result of many factors, including
the considerations described below and elsewhere in this Draft Prospectus.

These risks are not the only ones that our Company face. Our business operations could also be affected by additional
factors that are not presently known to us or that we currently consider to be immaterial to our operations. Unless
specified or quantified in the relevant risk factors below, we are not in a position to quantify financial or other
implication of any risks mentioned herein.

Materiality

The Risk factors have been determined on the basis of their materiality. The following factors have been considered for
determining the materiality.

1. Some events may not be material individually but may be material when considered collectively.
2. Some events may have an impact which is qualitative though not quantitative.
3. Some events may not be material at present but may have a material impact in the future.

INTERNAL RISKS

1. Our inability to expand or effectively manage our growing distribution network may have an adverse effect on
our business, results of operations and financial condition.

We have an extensive sales and distribution network, that covered approximately 210 Distributors, 6 smiley
parlours and 8 no. of super stockist as of August 31, 2017, spread across Gujarat, Maharashtra and Rajasthan in
India. We continuously seek to increase the penetration of our products by appointing new distributors targeted at
different customer groups. We cannot assure you that we will be able to successfully identify or appoint new
distributors or effectively manage our existing distribution network. If the terms offered to such distributors by our
competitors are more favourable than those offered by us, distributors may decline to distribute our products and
terminate their arrangements with us. We may be unable to appoint replacement distributors in a timely fashion, or
at all, which may reduce our sales volumes and adversely affect our business, results of operations and financial
condition.

2. We do not have long term agreements with suppliers for our other raw materials and an increase in the cost
of or a shortfall in the availability of such raw materials could have an adverse effect on our business, results
of operations and financial condition.

Raw milk is the primary raw material used in the production of all our dairy products, and our business
operations are dependent on our ability to procure sufficient amounts of quality raw milk at commercially
viable prices. We procure majority of raw milk from Collection Centre and registered milk vendors with whom
we have no formal arrangements. There can be no assurance that we will be able to procure all of our future raw
milk requirements at commercially viable prices, or that we will be able to pass on any increases in the
procurement price of raw milk to our customers. Furthermore, in the event that such milk farmers or

11
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registered milk vendors discontinue their supply to us or if we are unable to source quality raw milk from
other suppliers at competitive prices, we may not be able to meet our production and sales targets. Interruption
of, or a shortage in the supply of, raw milk may result in our inability to operate our production facilities at
optimal capacities or at all, leading to a decline in production and sales. An inability to procure sufficient
quality raw milk at reasonable cost, or an inability to pass on any increases in the price of raw milk to our
customers could adversely affect our business, results of operations and financial condition.

Apart from raw milk, the other raw materials required are oil, milk, gram (besan), rice, flour, corn, potato, sugar,
preservatives and other additives for our manufacturing operations.

The price and availability of these raw materials depend on several factors beyond our control, including overall
economic conditions, production levels, market demand and competition for such materials, production and
transportation cost, duties and taxes and trade restrictions. We usually do not enter into long term supply
contracts with any of the raw material suppliers and typically place orders with them in advance of our
anticipated requirements. The absence of long term contracts at fixed prices exposes us to volatility in the prices
of raw materials that we require and we may be unable to pass these costs onto our customers. We also face a
risk that one or more of our existing suppliers may discontinue their supplies to us, and any inability on our part
to procure raw materials from alternate suppliers in a timely fashion, or on terms acceptable us, may adversely
affect our operations.

A slowdown or shutdown in our manufacturing operations or the under-utilization of our manufacturing
facilities could have an adverse effect on our business, results of operations and financial condition.

Our business is dependent upon our ability to manage our manufacturing facilities, which are subject to various
operating risks, including those beyond our control, such as the breakdown and failure of equipment or industrial
accidents and severe weather conditions and natural disasters. Any significant malfunction or breakdown of our
machinery may entail significant repair and maintenance costs and cause delays in our operations. If we are unable
to repair the malfunctioning machinery in a timely manner or at all, our operations may need to be suspended until
we procure machinery to replace the same. Further, we may also be exposed to public liability from the end
consumer for defects in the quality of the products stored in our premises.

Although we have not experienced any significant disruptions at our manufacturing facilities in the past, we
cannot assure you that there will not be any significant disruptions in our operations in the future. Our inability to
effectively respond to such events and rectify any disruption, in a timely manner and at an acceptable cost, could
lead to the slowdown or shut-down of our operations or the under-utilization of our manufacturing facilities, which
in turn may have an adverse effect on our business, results of operations and financial condition.

The Registered office and manufacturing unit occupied by us are not owned by us. If we are required to vacate
the same, due to any reason whatsoever, it may adversely affect our business operations.

Our Company has its registered office and manufacturing unit at the premises that are not owned by our Company.
Our Company has been occupying such premises under rent agreement/assigned basis from one of the promoter,
Sanjay D. Bhuva. Although, we believe that we have complied with all the terms of such agreements, in the event
there is any breach or violation of the same, we may be required to vacate the same. For further details please see
the heading “Property” in the section titled “Our Business” on page no. .... of this Draft Prospectus. The
agreements have certain irregularities such as inadequate stamping and/or non registration and improper execution.
The effect of inadequate stamping and non registration is that the document is not admissible as evidence in legal
proceedings, and parties to that agreement may not be able to legally enforce the same, except after paying a
penalty for inadequate stamping and non registration. In the event of any dispute arising out of such unstamped or
inadequately stamped and/or unregistered agreements, we may not be able to effectively enforce our rights arising
out of such agreements which may have a material adverse impact on our business.

If we are unable to maintain and enhance our brand and reputation, the sales of our products may suffer which
would have a material adverse effect on our business operations.

Our business depends significantly on the strength of our brand and reputation in marketing and selling our
products. We also believe that maintaining and enhancing the “Sheetal” brand, are critical to maintaining and
expanding our customer base. We believe that continuing to develop awareness of our brand, through focused and
consistent branding and marketing initiatives is important for our ability to increase our sales volumes and our
revenues, grow our existing market share and expand into new markets. Consequently, product defects, consumer
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complaints, or negative publicity or media reports involving us, or any of our products could harm our brand and
reputation and may dilute the impact of our branding and marketing initiatives and adversely affect our business
and prospects. In addition, adverse publicity about any regulatory or legal action against us could damage our
reputation and brand image, undermine our consumers’ confidence in us and reduce long-term demand for our
products, even if the regulatory or legal action is unfounded or immaterial to our operations.

Any actual or alleged contamination or deterioration of our products or any negative publicity or media reports
related to our products or our raw materials could result in legal liability, damage our reputation and adversely
affect our business prospects and consequently our financial performance.

We are subject to risks affecting the food and dairy industry, including risks posed by the contamination/ spoilage
of raw materials; consumer product liability claims; product tampering; product labelling errors; the expense and
possible unavailability of product liability insurance etc.

Any actual or alleged contamination or deterioration of our products, whether deliberate or accidental, could result
in legal liability, damage to our reputation and may adversely affect our business prospects and consequently our
financial performance. The risk of contamination or deterioration exists at each stage of the production cycle,
including during the production, storage and delivery of raw materials, packaging, storage and delivery to our
customers and the storage and shelving of our products by our super stockists, distributors and retailers until final
consumption by consumers. While we follow stringent quality control processes and quality standards at each
stage of the production cycle, there can be no assurance that our products will not be contaminated or suffer
deterioration. Further, there can be no assurance that contamination of our raw materials or products will not occur
during the transportation, production, distribution and sales processes due to reasons unknown to us or beyond our
control. If our products or raw materials are found to be spoilt, contaminated, tampered with, incorrectly labelled
or reported to be associated with any such incidents, we may be forced to recall our products from the market and
we could incur criminal or civil liability for any adverse medical condition or other damage resulting from
consumption of such products. Any such event may have a material adverse effect on our reputation, business,
financial condition, cash flows, results of operations and prospects could be materially and adversely affected.

The improper handling, processing or storage of our raw materials or products, or spoilage of and damage to
such raw materials and products, or any real or perceived contamination in our products, could subject us to
regulatory action, damage our reputation and have an adverse effect on our business, results of operations and
financial condition.

All the products that we manufacture are for human consumption and are subject to risks such as contamination,
adulteration and product tampering during their manufacture, transport or storage. Raw milk, certain of our other
raw materials and our products are required to be stored, handled and transported at specific temperatures and
under certain food safety conditions. Any shortcoming in the production or storage of our products due to
negligence, human error or otherwise, may damage our products and result in non-compliance with applicable
regulatory standards. Any allegation that our products contain contaminants could damage our reputation,
adversely affect our sales and result in legal proceedings being initiated against us, irrespective of whether such
allegations have any factual basis.

A shortage or non-availability of electricity or water may adversely affect our manufacturing operations and
have an adverse effect on our business, results of operations and financial condition.

Our manufacturing operations require a significant amount and continuous supply of electricity, gas and water and
any shortage or non-availability may adversely affect our operations. The production process of certain products,
as well as the storage of dairy products at particular temperatures requires significant power. We are also required
to store our raw milk and other raw materials in temperature controlled environments. We currently source our
water requirements from bore wells and water tankers and depend on state electricity supply for our energy
requirements. Any failure on our part to obtain alternate sources of electricity or water, in a timely fashion, and at
an acceptable cost, may have an adverse effect on our business, results of operations and financial condition.

Our business is subject to seasonal and other variations and we may not able to accurately forecast demand
for our products.

Our sales of ice cream are subject to seasonal variations. We typically experience higher sales of our ice cream in

light of the impending summer months and the third quarter of the fiscal year, in light of the festive season. Our
sales of ice-cream are also weather dependent in as much a cool summer season, a strong monsoon and winter
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season generally lead to lower sales volumes. Due to these factors, comparisons of sales and operating results
between the same periods within a single year, or between different periods in different financial years, are not
necessarily meaningful and should not be relied on as indicators of our performance.

We have not placed any orders for plant & machinery for which a significant portion of our Issue Proceeds are
proposed to be utilized. Unavailability or increase in costs of the plant and machinery could adversely impact
financial condition and our growth prospects.

We propose to utilize a significant portion of our issue proceeds towards purchase of Plant & Machinery for our
Manufacturing facility. As on date of this Draft Prospectus, we have not entered into definitive agreements or
placed any orders for the purchase of the said plant and machinery in relation to these objects. For further details,
see the section titled “Objects of the Issue” on page 55 of this Draft Prospectus. While we have obtained
quotations from various vendors in relation to the said plant and machinery. We cannot assure that we will be able
to procure the plant and machinery within the costs indicated by such quotations. Any cost overrun due to our
failure to purchase plant and machinery within our budget, could adversely impact our financial condition and
also our growth prospects.

We rely on third-party transportation providers for substantially all of our product distribution and failure by
any of our transportation providers to deliver our products on time or at all could result in lost sales.

We rely on third party transportation providers, with whom we have no formal arrangements, or timely delivery
of our required raw materials and for delivery of our products to our customers, distributors and the super
stockist. Transportation of raw milk and dairy products require specially insulated and refrigerated vehicles.
Raw milk and dairy products may be lost, damaged or subject to spoilage and contamination if specific
transportation conditions, including specified temperatures, are not maintained by such transportation providers.
Disruptions of transportation services because of weather related problems, strikes, lock-outs, inadequacies in
road infrastructure or other events could impair our procurement of raw materials and supply to our customers,
to the extent that our losses are not covered by insurance.

Our Company is involved in one legal proceeding, any adverse developments related to which could materially
and adversely affect our business, financial condition and reputation.

Our Company is involved in one legal proceeding as set forth below

Litigation involving the Company

(Rs. in lakhs)
S. Nature of litigation Number of cases Approximate amount
No. involved
By the Company
1. | Electricity Act, 2003 | 1 | Not ascertainable

We can give no assurance that the above legal proceeding will be decided in Company favour. We may incur
significant expenses and management time in such legal proceeding. If any adverse developments arise we
may face losses and may have to make provisions in our financial statements, which could increase our
expenses and our liabilities. For further details regarding the legal proceeding, please refer ‘Outstanding
Litigations and Material Developments’ on page 146 of this Draft Prospectus.

We have not complied with certain provisions of the Companies Act and we may be subject to regulatory action
for such non-compliances.

In the past, our Company did not complied with the certain provisions of the Companies Act such as following:-

e Non-compliance with section 73 of the Companies Act, 2013 read with Companies (Acceptance of Deposit)
Rules, 2014 by accepting unsecured loan from certain shareholders of the Company and from other
individuals/proprietorship concern.

e Non-compliance with section 203 of the Companies Act, 2013. Although we have appointed a whole
time Company Secretary with effect from September 05, 2017. We had inadvertently failed to comply
with the said section due to lack of professional guidance on the matter during the period beginning
November 25, 2015 until September 04, 2017.
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We have not received any notices by the RoC/ any other statutory authority with respect to the above mentioned
noncompliance. However, we cannot assure that we will not be subject to any penalties for the said violations in
the future. Such delay/ non- compliance may in the future render us liable to statutory penalties or disallowing the
resolutions which may have an adverse effect on the reputation and results of operations of our Company.

If we are unable to anticipate or respond to changing consumer preferences in a timely and effective manner,
the demand for our products may decline, which may have an adverse effect on our business, results of
operations and financial condition.

The success of our business depends upon our ability to anticipate and identify changes in consumer preferences
and offer products that appeal to consumers. We constantly seek to develop our research and development
capabilities to distinguish ourselves from our competitors to enable us to introduce new products and different
variant of our existing products, based on consumer preferences and demand. Although we seek to identify such
trends in the industry and introduce new products, we cannot assure you that our products would gain consumer
acceptance or that we will be able to successfully compete in these new product segments. If we are unable to
respond to changes in consumer preferences in a timely manner, or at all, or if our competitors respond to such
changes more effectively, our business, results of operations and financial condition may be adversely affected.

If we are unable to service our debt obligations in a timely manner or to comply with various financial and
other covenants and other terms and conditions of our financing agreements, it may adversely affect our
business, prospects, results of operations and financial condition.

Our total debt obligations payable on account of term loan, vehicle loan and cash credit facilities availed by our
Company from Banks as on March 31, 2017 is Rs. 1046.52 Lacs. The said loans/cash credit facilities has been
secured, inter-alia, by way of hypothecation of plant & machineries, inventory, land & building and other Movables,
hypothecation of vehicles along with accumulated interest, and personal guarantee of directors. Some of these
agreements contain restrictive covenants relating to issuance of new shares, changes in capital structure, making
material changes to constitutional documents, implementing any expansion scheme, incurring further indebtedness,
encumbrances on or disposal of assets etc. There can be no assurance that we will be able to comply with these
restrictive covenants, or that we will be able to obtain the consents necessary to proceed with the actions which we
believe are necessary to operate and grow our business, which may in turn have a material adverse effect on our
business and operations. Any failure to pay our dues in time or comply with any requirement or other condition or
covenant under our loan agreements, may lead to a termination of our agreements, and may adversely affect our
business, prospects, results of operations and financial condition.

For further information on the indebtedness of our Company, please refer the Section “Financial Indebtedness” on
page 136 of this Draft Prospectus.

Our business depends on protection of our intellectual property in our product range. Our ability to compete
effectively will be impaired if we are unable to protect our intellectual property rights.

We have applied for, but not yet obtained registration with respect to certain trademarks. For further
information, see “Government and Other Approvals” on page 150.

We are exposed to the risk that other entities may pass off their products as ours by imitating our brand name,
packaging material and attempting to create counterfeit products. We believe that there may be other companies
or vendors which operate in the unorganized segment using our trade name or brand names. The measures we
take to protect our intellectual property include relying on Indian laws and initiating legal proceedings, which
may not be adequate to prevent unauthorised use of our intellectual property by third parties. Furthermore, the
application of laws governing intellectual property rights in India is uncertain and evolving, and could involve
substantial risks to us. Notwithstanding the precautions we take to protect our intellectual property rights, it is
possible that third parties may copy or otherwise infringe on our rights, which may have an adverse effect on
our business, results of operations, cash flows and financial condition.

The Promoters and Promoter Group will continue to exercise control post completion of the Issue and will
have considerable influence over the outcome of matters.

Upon completion of this Issue, our Promoters and Promoter Group will continue to own a majority of our Equity

Shares. As a result, our Promoters will have the ability to exercise significant influence over all matters
requiring shareholders’ approval. Our Promoters will also be in a position to influence any shareholder action or
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approval requiring a majority vote, except where they may be required by applicable law to abstain from voting.
This control could also delay, defer or prevent a change in control of our Company, impede a merger,
consolidation, takeover or other business combination involving our Company, or discourage a potential
acquirer from obtaining control of our Company even if it is in the best interests of our  Company. The
interests of our Promoters could conflict with the interests of our other equity shareholders, and  the
Promoters could make decisions that materially and adversely affect your investment in the Equity Shares.

Relevant copies of educational qualifications and experience of some of our promoters are not traceable and
the KYC documents of Sanjay D. Bhuva contains the wrong date of birth.

Relevant copies of the educational qualifications of Naynaben B Bhuva and Kajalben D Bhuva, are not
traceable. Further, the KYC documents of one of our promoter Sanjay D. Bhuva inadvertently contain the wrong
date of birth. The information included in the section are based on the details provided by the respective
promoters are supported by certificates executed by them certifying the authenticity of the information provided.
Consequently, we or the LM cannot assure you that such information in relation to the particular Promoters are
true and correct and you should not place undue reliance on the experience and qualification of our management
included in this Draft Prospectus.

Our Peer Review Auditors has provided the qualification in their report on the Restated Consolidated
Financial Statements.

Our Peer Review Auditors has provided the qualification in their report on the Restated Financial Statements. For
further information, please see the chapter titled “Financial Statements” and “Management’s discussion
&analysis of financial condition and results of operations” beginning on page 109 and 138 of this Draft
Prospectus.

We have not made any dividend payments in the past and our ability to pay dividends in the future will depend
upon future earnings, financial condition, cash flows, working capital requirements, capital expenditures and
restrictive covenants in our financing arrangements.

In the past, we have not made dividend payments to the shareholders of our Company. The amount of our future
dividend payments, if any, will depend upon various factors including our future earnings, financial condition,
cash flows and requirement to fund operations and expansion of the business. There can be no assurance that we
will be able to declare dividends. Any future determination as to the declaration and payment of dividends will
be at the discretion of our Board of Directors. For further details, please refer “Dividend Policy” on page 108 of
this Draft Prospectus.

Our business relies on the performance of our information technology systems and any failure to install, run
or migrate to new software or systems, may have an adverse effect on our information security and our
operations and profitability.

We use information technology systems to monitor all aspects of our business and rely significantly on such
systems for the efficient operations and the security of our information. Our business uses the information
technology systems for, among other things, the monitoring of inventory levels, the allocation of merchandise to
our outlets, employee productivity measuring and budget planning and information security. Our information
technology systems may not always operate without interruption and may encounter temporary abnormality or
become obsolete. Further, we cannot assure you that the level of security we presently maintain is adequate or
that our systems can withstand intrusions from or prevent improper usage by third parties. We may not always
be successful in installing, running and migrating to new software or systems as required for the development of
our business. Even if we are successful in this regard, significant capital expenditure may be required, and we
may not be able to benefit from the investment immediately. All of these may have a material adverse impact on
our operations and profitability.

Our inability to procure and/or maintain adequate insurance cover in connection with our business may
adversely affect our operations and profitability.

Our operations are subject to inherent risks and hazards which may adversely impact our profitability, such as
breakdown, malfunctions, sub-standard performance or failures of manufacturing equipment, fire, riots, third
party liability claims, loss-in-transit for our products, accidents and natural disasters. At present our insurance
policies provide for coverage against risk including loss of money, burglary, fire & allied perils, public liability
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and Employee Compensation Insurance. However, there can be no assurance that any claim under the insurance
policies maintained by us will be honoured fully, in part or on time. There can be no assurance that our
insurance policies will be adequate to cover the losses in respect of which the insurance had been availed. If we
suffer a significant uninsured loss or if insurance claim in respect of the subject-matter of insurance is not
accepted or any insured loss suffered by us significantly exceeds our insurance coverage, our business, financial
condition and results of operations may be materially and adversely affected. For further details please refer to
chapter titled “Our Business” on page 70 of this Draft Prospectus.

We require a number of approvals, licenses, registration and permits for our business and failure to obtain or
renew them in a timely manner may adversely affect our operations.

We may require several statutory and regulatory permits, licenses and approvals in the ordinary course of our
business including Food Safety and Standards Act, 2006, environmental approvals, factories licenses, labour
related and tax related approvals, some of which our Company has either received, applied for or is in the
process of application. Many of these approvals are granted for fixed periods of time and need renewal from
time to time. There can be no assurance that the relevant authorities will issue any of such permits or approvals
in the timeframe anticipated by us or at all. Any failure by us to apply in time, to renew, maintain or obtain the
required permits, licenses or approvals, or the cancellation, suspension, delay in issuance or revocation of
any of the permits, licenses or approvals may result in the interruption of our operations and may have a
material adverse effect on the business. For further details, please see chapters titled “Key Industry Regulations
and Policies in India” and “Government and Other Approvals” at pages 77 and 150 respectively of this Draft
Prospectus.

We have issued Equity Shares during the last one year at a price that may be below the Issue Price.

During the last one year we have issued Equity Shares at a price that is lower than the Issue Price as detailed in
the following table:

Date of Number of | Face Issue Nature of Nature of allotment
allotment Equity value(Rs.) Price (Rs.) | Consideration
Shares
allotted
05/09/2017 25,00,000 10.00 Nil Other than Cash Bonus in the ratio of
1:2

For details of the allottes, please refer “Capital Structure” on page 41 of this Draft Prospectus.

We appoint contract labour for carrying out certain of our operations and we may be held responsible for
paying the wages of such workers, if the independent contractors through whom such workers are hired
default on their obligations, and such obligations could have an adverse effect on our results of operations,
cash flows and financial condition.

In order to maintain operational efficiencies, we appoint independent contractors who in turn engage on-site
contract labour for performance of certain of our operations. Although we do not engage these labourers and
sales representatives directly, we may be held responsible for any wage payments to be made to such labourers
and sales representatives in the event of default by such independent contractor or distributor, as the case may
be. Any requirement to fund their wage requirements may have an adverse impact on our results of operations
and financial condition. In addition, under the Contract Labour (Regulation and Abolition) Act, 1970, as
amended, we may be required to absorb a number of such contract labourers as permanent employees. Thus, any
such order from a regulatory body or court may have an adverse effect on our business, results of operations,
cash flows and financial condition.

Stringent food safety, consumer goods, health and safety laws and regulations may result in increased
liabilities and increased capital expenditures.

Our operations are subject to stringent health and safety laws as our products are for human consumption and
are therefore subject to various industry specific regulations. We may also be subject to additional regulatory
requirements due to changes in governmental policies. Further, we may also incur additional costs and liabilities
related to compliance with these laws and regulations that are an inherent part of our business. We are subject to
various central, state and local food safety, consumer goods, health and safety and other laws and regulations.
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These laws and regulations are increasingly becoming stringent and may in the future create substantial
compliance or remediation liabilities and costs. These laws may impose liability for non-compliance, regardless
of fault. Other laws may require us to investigate and remediate contamination at our facilities and production
processes. While we intend to comply with applicable regulatory requirements, it is possible that such
compliance may prove restrictive, costly and onerous and an inability to comply with such regulatory
requirement may attract penalty. For details see, “Government and Other Approvals” beginning on page 150.

We could incur substantial costs resulting from a sales recall. This could adversely affect our reputation,
result in significant costs to us and expose us to a risk of litigation and possible liability.

We may be required to recall some of our products from the market due to a specific quality issue or the product
not meeting customer requirements. While we have not been required to make any sales recall of our products in
the past, we cannot ensure that we would not be required to recall our products in the future. In addition to
impacting our market share and the demand for our products, a product recall would likely have repercussions
on our brand image and adversely affect our business, results of operations and financial condition.

Any inability to accurately manage inventory and forecast demand for particular products in specific markets
may have an adverse effect on our business, results of operations and financial condition.

We estimate demand for our products based on projections, our understanding of anticipated consumer spending
and inventory levels with our distribution network. If we underestimate demand, we may produce lesser
quantities of products than required, which could result in the loss of business. If we overestimate demand, we
may purchase more raw materials and produce more products than required, which may also result in locking in
of our working capital. In the event of such over-production, we may face difficulties with storage and other
inventory management issues before the expiry of the shelf life of our products, which may adversely affect our
results of operations and profitability. In addition, even if we are able to arrange for sale of such stock, we
cannot ensure that such products are not sold or consumed by consumers subsequent to the expiry of the shelf
life, which may lead to health hazards. While we prominently display the shelf life in the packaging of our
products, we cannot assure you that we will not face claims for damages or other litigation, if our products are
consumed subsequent to expiry of their shelf life. Any or all of these factors could adversely affect our
reputation, and consequently our business, prospects and financial performance.

Information relating to the historical capacity of our production facilities included in this Draft Prospectus is
based on various assumptions and estimates and future production and capacity may vary.

Information relating to the historical capacity of our production facilities included in this Draft Prospectus is
based on various assumptions including those relating to availability of raw materials and operational
efficiencies. Actual production levels and rates may differ significantly from the production capacities. Undue
reliance should therefore not be placed on our historical capacity information for our existing facilities included
in this Draft Prospectus.

Our success largely depends upon the knowledge and experience of our Promoters and our Key Managerial
Personnel. Any loss of our key managerial personnel or our ability to attract and retain them could adversely
affect our business, operations and financial condition.

Our Company depends on the management skills and guidance of our Promoters for development of business
strategies, monitoring its successful implementation and meeting future challenges. Further, we also
significantly depend on the expertise, experience and continued efforts of our key managerial personnel. Our
future performance will depend largely on our ability to retain the continued service of our management team. If
one or more of our key managerial personnel are unable or unwilling to continue in his/ her present position, it
could be difficult for us to find a suitable or timely replacement and our business could be adversely affected.
For further details on our key managerial personnel, please refer to the chapter titled “Our Management” on
page 88 of this Draft Prospectus.

We have limited financial history and our prior period financial results may not accurately represent our
future financial performance.

We have experienced significant growth in our limited operating history. Our Company incorporated in Fiscal

2013. In Fiscal 2015, Fiscal 2016 and Fiscal 2017, our revenues from operations (net) was Rs. 4,490.05lakhs,
Rs. 12525.04 lakhs and Rs. 15450.74 lakhs, respectively. We recorded a profit after tax Rs. 11.48 lakhs, Rs.
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173.22 million and Rs. 252.11 lakhs in Fiscal 2015, Fiscal 2016 and Fiscal 2017, respectively. Although we
have grown significantly our prior growth rates may not be sustainable or a good predictor of future operating
results. We may not be able to increase revenue or maintain profitability on a quarterly or an annual basis. If this
occurs, our results of operations and financial condition will be adversely affected.

Our Company has unsecured loans, which are repayable on demand. Any demand from lenders for
repayment of such unsecured loans, may adversely affect our business operations and financial condition of
our Company.

As on March 31, 2017, our Company has unsecured loans aggregating to Rs. 307.68 Lacs. For further details of
these unsecured loans, please refer to chapter titled “Financial Statements” beginning on page 109 of this Draft
Prospectus. In case of any demand from lenders for repayment of such unsecured loans, the resultant cash outgo,
may adversely affect our business operations and financial position of our Company.

Any delay or default in client payment could result in the reduction of our profits.

Our operations involve extending credit for extended periods of time to our distributors and certain customers and
consequently, we face the risk of the uncertainty regarding the receipt of these outstanding amounts. As a result of
such industry conditions, we have and may continue to have high levels of outstanding receivables. For the
financial years 2017 and 2016, our trade receivables were Rs. 241.10 lakhs and Rs. 87.57 lakhs, respectively,
which constituted 15.38% and 10.11% of our current assets for the same periods. If our distributors and
customers delay or default in making these payments, our profits margins could be adversely affected.

Our Company had negative cash flow in recent fiscals, details of which are given below. Sustained negative
cash flow could adversely impact our business, financial condition and results of operations.

The detailed break up of cash flows is summarized in below mentioned table and our Company has reported
negative cash flow in certain financial years and which could affect our business and growth:

(Rs. in lakhs)
Particulars For the Financial Year ended March 31
2017 2016 2015
Net Cash Flow from/(used in) Operating Activities 1126.54 271.53 181.83
Net Cash Flow from/(used in) Investing Activities (1949.58) (400.63) (382.53)
Net Cash Flow from/(used in) Financing Activities 922,51 139.12 212.47

For further details, see “Financial Statements” on page 109. We cannot assure you that our net cash flows will be
positive in the future.

We have in the past entered into related party transactions and may continue to do so in the future, which may
potentially involve conflicts of interest with the equity shareholders.

We have entered into related party transactions with our Promoters, Promoter Group, Group Entities and
Directors. While we believe that all such transactions have been conducted on the arms length basis,
however it is difficult to ascertain whether more favorable terms would have been achieved had such
transactions been entered with unrelated parties. Furthermore, it is likely that we may enter into related
party transactions in the  future. For details of these transactions, please refer to section titled "Related
Party Transactions" at page 109 of this Draft Prospectus.

The requirement of funds in relation to the objects of the Issue has not been appraised.

We intend to use the proceeds of the Issue for the purposes described in the section titled “Objects of the
Issue” on page 55. The objects of the Issue have not been appraised by any bank or financial institution.
These are based on management estimates and current conditions and are subject to changes in external
circumstances or costs, or in other financial condition, business or strategy. Based on the competitive
nature of the industry, we may have to revise our management estimates from time to time and consequently
our funding requirements may also change. The deployment of the funds towards the objects of the issue is
entirely at the discretion of the Board of Directors/Management and is not subject to monitoring by
external independent agency. However, the deployment of funds is subject to monitoring by our Audit
Committee. Any inability on our part to effectively utilize the Issue proceeds could adversely affect our
financials.
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We have not made any alternate arrangements for meeting our capital requirements for the Objects of the
Issue. Further we have not identified any alternate source of financing the ‘Objects of the Issue’. Any shortfall
in raising / meeting the same could adversely affect our growth plans, operations and financial performance.

As on date, we have not made any alternate arrangements for meeting our capital requirements for the
Objects of the Issue. We meet our capital requirements through our owned funds, internal accruals and
borrowing from banks. Any shortfall in our net owned funds, internal accruals and our inability to raise debt
in future would unable us to meet our capital requirements, which in turn will negatively affect our financial
condition and results of operations. Further we have not identified any alternate source of funding and hence any
failure or delay on our part to raise money from this Issue or any shortfall in the Issue Proceeds may delay the
implementation schedule and could adversely affect our growth plans. For further details please refer ““Objects
of the Issue™ on page 55 of this Draft Prospectus.

Delay in raising funds from the IPO could adversely impact the implementation schedule.

The proposed objects, as detailed in the section titled "Objects of the Issue™ are to be largely funded from the
proceeds of the issue. We have not identified any alternate source of funding and hence any failure or delay on
our part to mobilize the required resources or any shortfall in the Issue proceeds may delay the implementation
schedule. We therefore, cannot assure that we would be able to execute the expansion process within the given
timeframe, or within the costs as originally estimated by us. Any time overrun or cost overrun may adversely
affect our growth plans and profitability.

Our Promoters and certain of our Directors hold Equity Shares in our Company and are therefore interested
in our performance in addition to their remuneration and reimbursement of expenses.

Certain of our Directors including our Promoters are interested in our Company, in addition to regular
remuneration or benefits and reimbursement of expenses, to the extent of their shareholding in our Company.
We cannot assure you that our Promoters will exercise their rights as shareholders to the benefit and best interest
of our Company. Our Promoters will continue to exercise significant control over us, including being able to
control the composition of our Board of Directors and determine decisions requiring simple or special majority
voting of shareholders, and our other shareholders may be unable to affect the outcome of such voting. Our
Promoters may take actions with respect to our business which may conflict with the best interests of our
Company or that of minority shareholders. For details on the interest of our Promoters and Directors of our
Company, other than reimbursement of expenses incurred or normal remuneration or benefits, see the sections
titled “Our Management” and “Our Promoters and Promoter Group” on pages 88 and 100 respectively of this
Draft Prospectus.

We have high working capital requirements. If we experience insufficient cash flows to enable us to make
required payments on our debt or fund working capital requirements, there may be an adverse effect on our
results of operations.

Our business requires a substantial amount of working capital for our business operations. We would require
additional working capital facilities in the future to satisfy our working capital need which is proposed to be met
through the IPO proceeds. In case of our inability to obtain the requisite additional working capital finance, our
internal accruals/cash flows would be adversely affected to that extent, and consequently affect our operations,
revenue and profitability.

Some of the information disclosed in this Draft Prospectus is based on information from industry sources and
publications which may be based on projections, forecasts and assumptions that may prove to be incorrect.
Investors should not place undue reliance on, or base their investment decision on this information.

The information disclosed in the “Industry Overview” section of this Draft Prospectus on page 66 is based on
information from publicly-available industry, Government and research information, publications and websites and
has not been verified by us independently and we do not make any representation as to the accuracy of the
information. The data may have been re-classified by us for the purposes of presentation. Industry sources and
publications generally state that the information contained therein has been obtained from sources generally believed
to be reliable, but that their accuracy, completeness and underlying assumptions are not guaranteed and their
reliability cannot be assured. Accordingly, investors should not place undue reliance on, or base their investment
decision on this information.
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The average cost of acquisition of Equity Shares by our Promoters, is less than the Issue Price.

The average cost of acquisition of Equity Shares by our Promoters is less than the Issue Price of Equity Shares
of our Company.

EXTERNAL RISKS

43.

44.

45.

Political, economic or other factors that are beyond our control may have an adverse effect on our business
and results of operations.

The following external risks may have an adverse effect on our business and results of operations should any
of them materialize:

a change in the central or state governments or a change in the economic and deregulation policies could
adversely affect economic conditions prevalent in the areas in which we operate in general and our business
in particular;

high rates of inflation in India could increase our costs without proportionately increasing our revenues, and
as such decrease our operating margins; and

a slowdown in economic growth or financial instability in India could adversely affect our business and
results of operations.

Our business is dependent on economic growth in India.

The performance and growth of our business are necessarily dependent on economic conditions prevalent in
India, which may be materially and adversely affected by centre or state political instability or regional conflicts,
a general rise in interest rates, inflation, economic slowdown elsewhere in the world or otherwise.

There have been periods of slowdown in the economic growth of India. India’s economic growth is affected by
various factors including domestic consumption and savings, balance of trade movements, namely export
demand and movements in key imports (oil and oil products), global economic uncertainty and liquidity crisis,
volatility in exchange currency rates and annual rainfall which affects agricultural production. Any continued or
future slowdown in the Indian economy or a further increase in inflation could have a material adverse effect on
the price of our raw materials and demand for our products and, as a result, on our business and financial results.

The Indian financial market and the Indian economy are influenced by economic and market conditions in other
countries, particularly in emerging market in Asian countries. Financial turmoil in Asia, Europe, the U.S. and
elsewhere in the world in recent years has affected the Indian economy. Although economic conditions are
different in each country, investors’ reactions to developments in one country can have adverse effects on the
securities of companies in other countries, including India. A loss in investor confidence in the financial systems
of other emerging markets may cause increased volatility in Indian financial markets and, indirectly, in the
Indian economy in general. Any worldwide financial instability, including the financial crisis and fluctuations in
the stock markets in China and further deterioration of credit conditions in the U.S. or European markets, could
also have a negative impact on the Indian economy. Financial disruptions may occur again and could harm our
business and financial results.

Changing laws, rules and regulations and legal uncertainties in India, including adverse application of
corporate and tax laws, may adversely affect our business and financial results.

Our business and financial performance could be adversely affected by any change in laws or interpretations of
existing laws, or the promulgation of new laws, rules and regulations applicable to us and our business including
those relating to the industry in which we operate. There can be no assurance that the Government of India or
state governments will not introduce new laws, regulations and policies which will require us to obtain
additional approvals and licenses or impose onerous requirements on our business.

The Gol has enacted the Central Goods and Services Tax Act, 2017 to lay a framework for a comprehensive
national goods and services tax (“GST”) regime that has combined taxes and levies by the Central and State
Governments into a unified rate structure. The said legislation was notified and made effective from July 1,
2017. As per the new rates notified, our business are taxed at a rate of 5% and 12% for apparel items. We cannot
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assure you that our cash flows and results of operations will not be affected by the new tax regime. Further, any
future increases or amendments to GST may affect the overall tax efficiency of our Company and may result in
significant additional taxes becoming payable.

Additionally, the regulatory environment in which we operate is subject to change both in the form of gradual
evolution over time and also in form of significant reforms from time to time. For instance, a recent notification
issued by the Government of India withdrawing the legal tender status of currency notes of Rs.500 and Rs.1,000,
may have had and may continue to have an adverse effect on certain sectors of the Indian economy.Further, the
Government of India has proposed, the General Anti Avoidance Rules (“GAAR”). The tax consequences of the
GAAR provisions being applied to an arrangement could result in denial of tax benefit amongst other
consequences. In the absence of any precedents on the subject, the application of these provisions is uncertain. If
the GAAR provisions are made applicable to our Company, it may have an adverse tax impact on us.

The impact of any changes to Indian legislation on our business cannot be fully determined at this time.
Additionally, our business and financial performance could be adversely affected by unfavourable changes in or
interpretations of existing, or the promulgation of new, laws, rules and regulations applicable to us and our
business. Such unfavourable changes could decrease demand for our services and products, increase costs
and/or subject us to additional liabilities. Any such changes could have an adverse effect on our business and
financial results.

Risks Related to the Issue

46.

47.

48.

Any future issuance of Equity Shares, or convertible securities or other equity linked securities by us and any sale
of Equity Shares by our significant shareholders may dilute your shareholding and adversely affect the trading
price of the Equity Shares.

Any future issuance of the Equity Shares, convertible securities or securities linked to the Equity Shares by us may
dilute your shareholding in the Company, adversely affect the trading price of the Equity Shares and our ability to
raise capital through an issue of our securities. In addition, any perception by investors that such issuances or sales
might occur could also affect the trading price of the Equity Shares. No assurance may be given that we will not
issue additional Equity Shares. The disposal of Equity Shares by any of our significant shareholders, or the
perception that such sales may occur may significantly affect the trading price of the Equity Shares. We cannot
assure you that we will not issue Equity Shares or that such shareholders will not dispose of, pledge or encumber
their Equity Shares in the future.

You may be subject to Indian taxes arising out of capital gains on the sale of the Equity Shares.

Under current Indian tax laws, unless specifically exempted, capital gains arising from the sale of Equity Shares in
an Indian company are generally taxable in India. Any gain realized on the sale of listed equity shares on a stock
exchange held for more than 12 months will not be subject to capital gains tax in India if Securities Transaction
Tax (“STT”) has been paid on the transaction. STT will be levied on and collected by a domestic stock exchange
on which the Equity Shares are sold. Any gain realized on the sale of equity shares held for more than 12 months,
which are sold other than on a recognized stock exchange and on which no STT has been paid to an Indian
resident, will be subject to long term capital gains tax in India. Further, any gain realized on the sale of listed
equity shares held for a period of 12 months or less will be subject to short term capital gains tax in India. Capital
gains arising from the sale of the Equity Shares will be exempt from taxation in India in cases where the
exemption from taxation in India is provided under a treaty between India and the country of which the seller is
resident. Generally, Indian tax treaties do not limit India’s ability to impose tax on capital gains. As a result,
residents of other countries may be liable for tax in India as well as in their own jurisdiction on a gain upon the
sale of the Equity Shares.

Rights of shareholders under Indian laws may be more limited than under the laws of other jurisdictions.

Indian legal principles related to corporate procedures, directors’ fiduciary duties and liabilities, and shareholders’
rights may differ from those that would apply to a company in ancther jurisdiction. Shareholders’ rights including
in relation to class actions, under Indian law may not be as extensive as shareholders’ rights under the laws of
other countries or jurisdictions. Investors may have more difficulty in asserting their rights as shareholder in an
Indian company than as shareholder of a corporation in another jurisdiction.
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49. Statistical and industry data contained in this Draft Prospectus may be incomplete or unreliable.

Statistical and industry data used throughout this Draft Prospectus has been obtained from various government and
industry publications. We believe the information contained herein has been obtained from sources that are
reliable, but we have not independently verified it and the accuracy and completeness of this information is not
guaranteed and its reliability cannot be assured. The market and industry data used from these sources may have
been reclassified by us for purposes of presentation. In addition, market and industry data relating to India, its
economy or its industries may be produced on different bases from those used in other countries. As a result data
from other market sources may not be comparable. The extent to which the market and industry data presented in
this Draft Prospectus is meaningful will depend upon the reader's familiarity with and understanding of the
methodologies used in compiling such data.

Further, this market and industry data has not been prepared or independently verified by us or the Lead Manager
or any of their respective affiliates or advisors. Such data involves risks, uncertainties and numerous assumptions
and is subject to change based on various factors. Accordingly, investment decisions should not be based on such
information.

Prominent Notes:

1.

Public issue of 30,00,000 Equity Shares of face value of Rs.10.00 each of our Company for cash at a price of Rs.
80.00 per Equity Share (including a share premium of Rs. 70.00 per Equity Share) (“Issue Price”) aggregating to
Rs. 2400.00 lakhs (“the Issue™) of which 1,68,000 Equity Shares aggregating to Rs. 134.40 lakhs will be reserved
for subscription by Market Maker (“Market Maker Reservation Portion”). The Issue less the Market Maker
Reservation Portion i.e. issue of 28,32,000 Equity Shares of face value of Rs.10.00 each at an Issue Price of Rs.
80.00 per equity share aggregating to Rs. 2265.60 lakhs is hereinafter referred to as the “Net Issue”. The Issue and
the Net Issue will constitute 28.57% and 26.97%, respectively of the post issue paid-up equity share capital of our
Company.

For information on changes in our Company’s name, Registered Office and changes in the objects clause of the
MOA of our Company, please refer “History and Certain Other Corporate Matters” on page 85 of this Draft
Prospectus.

The Net Worth as at March 31, 2017, March 31, 2016 and March 31, 2015 as per our restated financial statements
were Rs. 818.65 lakhs, Rs. 612.80 lakhs and Rs. 116.64 lakhs respectively.

Our Net Asset Value per Equity Share as per our restated financial statements as at March 31, 2017, March 31,
2016 and March 31, 2015 were 16.37/-, Rs. 12.26/- and Rs. 5.83/- respectively.

The average cost of acquisition per Equity Share by our Promoters is set forth in the table below:

Name of the Promoters Average cost of acquisition (in Rs.)
Bhupatbhai D. Bhuva 9.54
Dinesh Kumar D. Bhuva 7.68
Sanjay D. Bhuva 7.39
Naynaben B. Bhuva 9.85
Kajalben D. Bhuva 9.70
Asmitaben S. Bhuva 9.55

Note: The average cost of acquisition has been calculated by dividing the amount paid by Promoters on the Equity Shares
presently held by them, by the number of Equity Shares presently held by them after considering the bonus shares. The above
average cost of acquisition of equity shares by our promoters has been certified by M/s. A. B. Kothiya & Co., Chartered
Accountants dated September 14, 2017. For more information, please refer to the section titled “Capital Structure””on page
41 of this Draft Prospectus.

None of our Group Entities have any business or other interest in our Company, except as stated in “Financial
Statements” on page 109 and “Group Entities” on page 104 of this Draft Prospectus, and to the extent of any
Equity Shares held by them and to the extent of the benefits arising out of such shareholding.

This Issue is being made for at least 25% of the post issue paid up Equity Share capital of our Company, pursuant to
Rule 19(2) (b) (i) of the Securities Contracts (Regulation) Rules, as amended. This Issue is being made in terms of
Chapter XB of the SEBI (ICDR) Regulations, as amended from time to time. As per Regulation 43(4) of the SEBI
(ICDR) Regulations, as amended, since the Issue is a fixed price issue ‘the allocation’ is the net issue to the public
category shall be made as follows:

a) Minimum fifty percent to Retail Individual Investors; and
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10.

11.

b) Remaining to other than Retail Individual Investors;
¢) The unsubscribed portion in either of the categories specified in (a) or (b) above may be allocated to the
applicants in the other category.

If the retail individual investor category is entitled to more than fifty per cent on proportionate basis, accordingly
the retail individual investors shall be allocated that higher percentage.

There has been no financing arrangement whereby the Promoter Group, our Directors and their relatives have
financed the purchase, by any other person, of securities of our Company other than in the normal course of the
business of the financing entity during the period of six months immediately preceding the date of this Draft
Prospectus.

Our Promoter, Sanjaybhai D. Bhuva commenced the business of production of different types of Ice-cream,
Mango Shake, Lassi & milk product etc. under a sole proprietorship M/s. Shree Shital Industries in the year 2000.
Subsequently, sole proprietorship was converted into a partnership firm under the name M/s. Shree Shital
Industries, pursuant to partnership deed dated June 17, 2013. Further, the name of the partnership firm was
changed to Shital Cool Products on September 11, 2013. Shital Cool Products was thereafter converted from a
partnership firm to a Private Limited Company under Part IX of the Companies Act, 1956 with the name of
Sheetal Cool Products Private Limited and received a certificate of incorporation from the Registrar of
Companies, Gujarat, Dadra and Nagar Havelli on October 14, 2013. Our Company was subsequently converted
into a public limited Company pursuant to special resolution passed at the Extra-ordinary General Meeting of our
Company held on July 24, 2017 and the name of our Company was changed to Sheetal Cool Products Limited. A
fresh certificate of incorporation consequent upon conversion to public limited Company was issued by the
Assistant Registrar of Companies, Ahmedabad dated August 10, 2017.

Investors may contact the Lead Manager or the Company Secretary & Compliance Officer for any clarification,
complaint or information pertaining to the Issue. The Lead Manager and our Company shall make all information
available to the public and investors at large and no selective or additional information would be made available
for a section of the investors in any manner whatsoever. For contact details of the Lead Manager and the
Company Secretary & Compliance Officer please refer “General Information” on page 35 of this Draft
Prospectus.

For details of the related party transactions during the last five Fiscal Years, pursuant to the requirements under
Accounting Standard 18 “Related Party Disclosures”, issued by the Institute of Chartered Accountants of India,
see “Financial Statements” on page 109 of this Draft Prospectus.

24



ICE CREAM

SECTION 111 - INTRODUCTION
SUMMARY OF INDUSTRY

The information in this section is derived from various publicly available sources, government publications and other
industry sources. Neither we nor any other person connected with the Issue has independently verified this information.
Industry sources and publications generally state that the information contained therein has been obtained from sources
generally believed to be reliable, but that their accuracy, completeness and underlying assumptions are not guaranteed
and their reliability cannot be assured. Industry publications are also prepared based on information as of specific dates
and may no longer be current or reflect current trends. Accordingly, investment decisions should not be based on such
information. Unless otherwise specified, references to years are to calendar years in this section.

Indian Economy

The Indian economy with a gross domestic product (“GDP”) at current prices in the year fiscal year 2017 is estimated at
Rs. 151.84 lakh crore, showing a growth rate of 11.0 percent over the estimates of GDP for fiscal 2016 of Rs. 136.82
lakh crore (Source: Central Statistical Office of India’s Ministry of Statistics and Programme Implementation, available
at http://mospi.nic.in/sites/default/files/press_release/PRESS_NOTE_PE_2016-17.pdf as of May 31, 2017). It is one of
the fastest growing major economies in the world with private final consumption contributing to over half of the overall
GDP growth of 7.6% in 2015 — 2016 (Source: RBI Annual Report 2015 — 2016).

Indian Food Industry

The Indian food industry is poised for huge growth, increasing its contribution to world food trade every year. In India,
the food sector has emerged as a high-growth and high-profit sector due to its immense potential for value addition,
particularly within the food processing industry. The food industry, which is currently valued at US$ 39.71 billion is
expected to grow at a Compounded Annual Growth Rate (CAGR) of 11 per cent to US$ 65.4 billion by 2018. Food and
grocery account for around 31 per cent of India’s consumption basket. The Food Processing Industry accounts for almost
32 per cent of the total food market in India. (source:http://foodprocessingindia.co.in/about-us).

Indian Food Processing Industry

The Indian food processing industry accounts for 32 per cent of the country’s total food market, one of the largest
industries in India and is ranked fifth in terms of production, consumption, export and expected growth. It contributes
around 14 per cent of manufacturing Gross Domestic Product (GDP), 13 per cent of India’s exports and six per cent of
total industrial investment. Indian food service industry is expected to reach US$ 78 billion by 2018.The Indian gourmet
food market is currently valued at US$ 1.3 billion and is growing at a Compound Annual Growth Rate (CAGR) of 20 per
cent. India’s organic food market is expected to increase by three times by 2020.

(source: http://foodprocessingindia.co.in/about-us )

The Food Processing Sector Comprises Six Major Segments set forth in the table below:

Milk India is the largest producer of milk in the world, with the production estimated at 146.3
million tonnes in FY15
Fruits & Vegetables India is the world’s 2nd largest producer of fruits and vegetables. The government expects the

processing in this sector to grow by 25 per cent of the total produce by 2025. In 2015-2016, the
total production in horticulture sector (fruits and vegetables) is estimated at 282.5 million

tonnes.

Grains & Cereals Flour, bakeries, starch glucose, cornflakes, malted foods, vermicelli, beer and malt extracts,
grain based alcohol

Marine products Total fish production in India is estimated at 13.0 MT during 2015-16. Andhra Pradesh stood

as the largest producer of fish with production of 741.3 Thousand Tonnes during 2015-2016
(upto June 2015)

Meat & Poultry India is the largest producer of buffalo meat (1.4 MT in 2015) and the second largest producer
of goat meat (0.91 MT in 2015). India is also the second largest egg producer (78.4 billion) and
third largest producer of broiler meat (4.2 million tonnes in 2016), globally

Grain processing India produces more than 200 million tonnes of different food grains every year. Total food
grains production reached 270.10 MT in FY16 (As per Ministry of Agriculture)
Consumer food Among the fastest growing segments in India; it includes —(i). Packaged food, (ii). Aerated soft

drinks, (iii). Packaged drinking water, (iv). Alcoholic beverages
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(Source: https://www.ibef.org/download/Food-Processing-January-2017.pdf)

Contribution of food processing industry to India’s GDP through manufacturing

Food processing

= Other

86%

(Source: https://www.ibef.org/download/Food-Processing-January-2017.pdf)
Food Processing is a key contributor to employment generation in India

Healthy contribution to employment generation

CAGR: 11.8%
//
15 18 18 1.7 18 16
FY08 FY08 FY10 FY11 FY12 FY13  FY24E

(Source: https://www.ibef.org/download/Food-Processing-January-2017.pdf )

ADVANTAGE INDIA
Growing demand
Strong demand growth

e Demand for processed food rising with growing disposable income, urbanisation, young population and nuclear
families.

e  Household consumption set to double by 2020
e Changing lifestyle and increasing expenditure on health and nutritional foods.

Food processing hub

¢ India benefits from a large agriculture sector, abundant livestock, and cost competitiveness.
e Investment opportunities to arise in agriculture, food infrastructure, and contract farming
o Diverse agro-climatic conditions encourage cultivation of different crops

Increasing investments

e  Government expects USD21.9 billion of investments in food processing infrastructure by 2015
Investments, including FDI, would rise with strengthening demand and supply fundamentals
e Launch of infrastructure development schemes to increase investments in food processing infrastructure

Policy support

e Sops to private sector participation; 100 per cent FDI under automatic route. Investment in April 2000March
2016 stood at USD6.82 billion

e  Promoting rationalisation of tariff and duties relating to food processing sector.
e  Setting up of National Mission on Food Processing.
e  Foreign Trade Policy 2015-2020

(Source: https://www.ibef.org/download/Food-Processing-January-2017.pdf )
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AN IS0 220002005 CERTIFIED COMPANY

Notable Trends In The Indian Food Processing Sector
Changing consumer tastes

e Wide array of products, coupled with increasing global connectivity, has led to a change in the tastes and
preference of domestic consumers.

e This trend has been bolstered by rising incomes, increasing urbanisation, a young population, and the emergence
of nuclear families. Consumer preference is moving towards healthier snacks.

Entry of international companies

e Liberalisation and growth of organised retail have made the Indian market more attractive for global players.

e With a large agriculture sector, abundant livestock, and cost competitiveness, India is fast emerging as a
sourcing hub of processed food. Danone, Nestle, Kraft Foods, Mondelez International, Heinz are the
international players in food processing market in India.

Rising demand on Indian products in international market

e Strategic geographic location and continuous increase in raw material production help India to supply cheaper
products to other countries.

e India’s exports of processed food and related items rose at a CAGR of 21.5 per cent during FY11-16(1),
accounting for USD19,337.4 million in FY16.

e Companies like Haldiram’s and Bikarnervala have a presence in over 70 countries, whereby they provide Indian
snacks.

Higher consumption of Horticulture Crops

e There is asurge in demand for fruits & vegetables as a result of a shift in consumption.
e Accordingly, Indian farmers are also shifting production towards horticulture crops to cash in on the growing
demand.

Emphasis on Healthier Ingredients

e Food processing companies are serving health and wellness as a new ingredient in processed food, given that
health conscious consumers prefer food products with lower carbohydrate content and with low cholesterol
edible oils. e.g. zero-per cent transfat snacks and biscuits, slim milk, whole wheat products, etc. ITC is planning
to launch multigrain Bingo to increase its share in healthy snacks market.

Packaging as a Purchase Influencer and Communicator

e Food packaging has enabled today’s consumers to look for various options, and compare the value offerings
thereof, before making a purchase.
e Packaging has also helped enhance “carry ability’ of products and increase their shelf life.

A Shift from Usefulness in Processing to Usefulness to Consumer

e Product innovation is always needed as consumers not only prefer safe ingredients and additives but also useful
ones.

e This creates opportunities mainly in product innovation, specialised products, and product extensions for the
various existing food processors as well as new entrants.

e Consumers have become aggressive in demanding better, safer, and convenient food products and are willing to
pay a higher price for health and convenience.

(Source:https://www.ibef.org/download/Food-Processing-January-2017.pdf )

Challenges of Food Processing Sector:

Inadequate Infrastructure Facilities.

Absence of Comprehensive national level policy on food processing sector.
Food Safety Laws & Inconsistency in State and Central policies.

Lack of adequate trained manpower.
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Growth Drivers
Strong domestic demand

e Rising disposable incomes
e  Growing middle class, urbanisation, a young population
e Changing lifestyles and food habits

Rising export opportunities

e India’s greater integration with the global economy
e Increasing exports with advantage of proximity to key export destinations
e  Expected spike in global demand as emerging markets grow at a fast pace

Supply-side advantage

e  Favourable climate for agriculture; wide variety of crops
e Large livestock base aids dairy and meat processing sector
¢ Inland water bodies, long coastline help marine products

Policy support

e Vision 2015 plan targets trebling of food processing sector
e Mega food parks, Agri Export Zones to attract FDI and aid infrastructure
e  Approval of National Mission on Food Processing.

(Source: https://www.ibef.org/download/Food-Processing-January-2017.pdf )
Opportunities

Untapped market with strong growth potential

e Fragmented market leads to lower processing levels and value addition

e The government plans to raise value addition to 35 per cent by 2015 from 20 per cent in 2005
e PPP modules ideal for the private sector

e  Strong demand growth; household consumption set to double by 2020

Potential global outsourcing hub

e  Global supermarket majors looking at India as a major outsourcing hub

¢ India enjoys favourable supplyside fundamentals (abundant raw materials supply, cost advantages)

e The government has helped by investing in AEZs, mega food parks, easier credit

e The establishment of food parks — a unique opportunity for entrepreneurs, including foreign investors to enter in
the Indian food processing sector.

¢  With an investment of USD1.6 billion, process of setting up 42 mega food parks in PPP is underway, as of 2015

Supply chain infrastructure and contract farming

e Both firms and the government are eager to boost efficiency and access to markets

e Investment potential of USD22 billion in food processing infrastructure; 100 per cent FDI in this area

e  Firms increasingly taking recourse to contract farming in order to secure supply

e Supply chain infrastructure — this niche has investment potential in food processing infrastructure, the
government’s main focus is on supply chain related infrastructure like cold storage, abattoirs and food parks.

(Source: https://www.ibef.org/download/Food-Processing-January-2017.pdf )
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ICE CREAM

SUMMARY OF OUR BUSINESS

LT

In this section “our Company™ refers to the Company, while “we”, “us™ and “‘our” refers to Sheetal Cool Products
Limited. Unless otherwise stated or the context otherwise requires, the financial information used in this section is
derived from our restated financial information. This section should be read together with "Risk Factors" on page 11
and "Industry Overview" on page 66.

Overview

Our Promoter, Sanjaybhai D. Bhuva commenced the business of production of different types of Ice-cream, Mango
Shake, Lassi & milk product etc. under a sole proprietorship M/s. Shree Shital Industries in the year 2000. Subsequently,
sole proprietorship was converted into a partnership firm under the name M/s. Shree Shital Industries, pursuant to
partnership deed dated June 17, 2013. Further, the name of the partnership firm was changed to Shital Cool Products on
September 11, 2013. Shital Cool Products was thereafter converted from a partnership firm to a Private Limited
Company under Part IX of the Companies Act, 1956 with the name of Sheetal Cool Products Private Limited and
received a certificate of incorporation from the Registrar of Companies, Gujarat, Dadra and Nagar Havelli on October 14,
2013. Our Company was subsequently converted into a public limited Company pursuant to special resolution passed at
the Extra-ordinary General Meeting of our Company held on July 24, 2017 and the name of our Company was changed
to Sheetal Cool Products Limited. A fresh certificate of incorporation consequent upon conversion to public limited
Company was issued by the Assistant Registrar of Companies, Ahmedabad dated August 10, 2017.

Our Company is currently involved in producing and processing of milk and milk products, snacks and bakery items. Our
diversified product portfolio enables us to cater to a wide range of taste preferences and consumer segments, including
adults and children. We sell our products under our brand “Sheetal” to a number of distributors and super stockists. We
also have franchise model to increase the visibility of our Company.

We have seen strong growth under the vision, leadership and guidance of our promoters, Bhupatbhai D. Bhuva, Dinesh
Kumar D. Bhuva, Sanjay D. Bhuva. They have good industrial knowledge and experience, which enable us to carry the
processing in an efficient manner. For further details of our promoters, please refer chapter titled “Promoters and
Promoter group” on page 100 of this Draft Prospectus.

Currently, our company has a manufacturing unit spread over an area admeasuring around 5314.66 square meters
(approximately) at Amreli, Gujarat and our registered office is also situated at the same location. Our unit is well
equipped with wide range of machineries and other handling equipment to facilitate smooth manufacturing process.

As on date of this Draft Prospectus, our Company has employed 22 employees (including skilled, semi-skilled) and 275
personnel on contract basis. We impart continuous training to our employees, which helps the organization stay abreast
of the rapidly changing preferences and taste of consumers. We are 1SO 22000:2005 & ISO 9001:2015 certified in
respect of manufacture of Ice-cream, milk & milk products, mango ras, lassi, curd, flavoured milk, masko, wafers,
namkeen, fryums and bakery products. Our products undergo a quality check, to maintain precision in the results.

Our restated total income for the Fiscal ended March 31, 2015, 2016 and 2017 was Rs. 4,490.40 Lakhs, Rs. 12,527.96
Lakhs and Rs. 15,462.88 Lakhs. Our restated profit after tax for the Fiscal ended March 31, 2015, 2016 and 2017 was
Rs.12.85 Lakhs, Rs. 196.16 Lakhs and Rs.205.85 Lakhs.

Location

Purpose Location

Registered office GIDC Plot No.78,79 &80, Amreli, Gujarat-365601
Manufacturing Unit GIDC Plot No. 75, 76, 77, 78, 79 & 80, Amreli, Gujarat-365601

Our products:
We have wide range of products as mentioned below:

e Milk and Milk product: Our milk and milk portfolio of products comprises of ice cream, pasteurized milk,
flavoured milk, yoghurt, lassi, chaas, sweets and many more.

e Snacks: Our snacks portfolio of products comprises of potato chips, banana chips, extruded snacks (fryums),
other namkeen including bhujia, salted peanuts, salted pulses and many more.

e Bakery: Our bakery portfolio of products comprises of variety of breads, pav, khari, cake and many more.
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AN ISO 22000-2005 CERTIFIED COMPANY

Our Strengths

Experienced Management Team

Quality Assurance and Standards:-

Diversified Product Portfolio and Customer Base

Understanding consumer preferences, and product development capabilities

Our Strategies

Increasing market share and presence:-
Focus on strengthening of our brands
Operation driven by customer satisfaction
Improving operational efficiencies
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SUMMARY OF FINANCIAL STATEMENTS

Summary Statement of Assets and Liabilities as Restated

Annexure-I|
(Rs. In Lakhs)
Sr. | Particulars As at March 31,
No
2017 2016 2015 2014

EQUITY AND LIABILITIES

1) | Shareholders Funds

a. Share Capital 500.00 500.00 200.00 149.72
b. Reserves & Surplus 318.65 112.80 (83.36) (96.20)

2) | Share Application Money Pending - - 215.50 -
Allotment

3) | Non Current Liabilities

a. Long Term Borrowings 972.37 423.33 781.50 740.79
b. Other Long Term Liabilities 780.79 512.29 66.98 62.80
c. Deferred Tax Liabilities (Net) 77.24 43.79 29.13 42.18

4) | Current Liabilities

a. Short Term Borrowings 168.62 - - -

b. Trade Payables 1,424.56 533.91 194.34 76.85
c. Other Current Liabilities 304.14 145.36 150.98 332.96
d. Short-Term Provisions 58.00 49.00 0.30 0.06
TOTAL 4,604.36 2,320.49 1,555.36 1,309.16
ASSETS

1) | Non Current Assets

a. Fixed Assets

i. Tangible Assets 3867.28 1904.29 1504.12 1120.69
ii. Intangible Asset - - - -
Less: Accumulated Depreciation 843.93 473.58 255.66 40.92
iii. Capital Work in Progress - - - -
Net Block 3,023.35 1,430.71 1,248.46 1,079.77

b. Non Current Investments - - - N

c. Deferred Tax Assets(Net) - - - -

d. Long Term Loans And Advances - - - -

e. Other non- current Assets 13.03 23.85 - -

2) | Current Assets

a. Inventories 992.03 453.97 243.73 178.14
b. Trade Receivables 241.10 87.57 16.94 15.36
¢. Cash and Cash Equivalents 125.46 25.99 15.78 4.01
d. Short Term Loans & Advances 125.11 221.75 - -

e. Other Current Assets 84.29 76.63 8.97 9.51
TOTAL 4,604.36 2,320.49 1,555.36 1,309.16
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Summary statement of Profit and Loss as Restated

Annexure -1
(Rs. In Lakhs)
Sr. Particulars For the year ended March 31,
No.
2017 2016 2015 2014
A INCOME
Revenue from Operations 15,450.74 12,524.63 4,490.05 643.92
Other Income 12.14 3.33 0.34 0.12
Total Income (A) 15,462.88 12,527.96 4,490.40 644.04

B | EXPENDITURE

Cost of Material Consumed 12,610.19 10,374.19 3,291.39 480.55
Employee benefit expenses 303.70 173.12 39.81 9.61
Finance costs 63.65 32.52 98.19 19.27
Depreciation and amortisation expense 370.35 217.92 214.74 40.92
Other Expenses 1,806.16 1,494.67 846.49 147.71
Total Expenses (B) 15,154.06 12,292.42 4,490.61 698.06
C | Profit before exceptional, 308.82 235.54 (0.21) (54.02)

extraordinary items and tax (A-B)

D | Less: Exceptional items

E | Profit before extraordinary items and 308.82 235.54 (0.21) (54.02)
tax(C-D)

F | Extraordinary items

G | Prior period items (Net) - - - -

H | Profit before tax(E-F-G) 276.46 235.54 (0.21) (54.02)
Tax expense :
(i) Current tax 68.39 24.72 - -
(ii) Deferred Tax 33.44 14.67 (13.06) 42.18
(iii) Income tax relating to earlier year 1.13 - - -
(iv) MAT Tax - 23.85 - -
(v) MAT Assets - (23.85) - -

| Total Tax Expense 102.96 39.39 (13.06) 42.18

J Profit for the year (H-1) 205.85 196.16 12.85 (96.20)
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Summary Statement of Cash Flow as Restated

Annexure-I11
(Rs. In Lakhs)

Particulars For the year ended March 31,

2017 2016 2015 2014
Cash Flow From Operating Activities:
Net Profit before tax as per Profit And Loss A/c 308.82 235.54 (0.21) (54.02)
Adjustments for:
Depreciation & Amortisation Expense 370.35 217.92 214.74 40.92
Interest Income 2.58 2.11 - -
Finance Cost 63.65 32.52 98.19 19.27
Operating Profit Before Working Capital Changes 740.24 483.87 312.72 6.17
Adjusted for (Increase)/ Decrease in:
Short Term Provision 9.00 48.70 0.24 0.06
Trade Receivables (153.52) (70.64) (1.58) (15.36)
Loans & Advances 96.64 (221.75) - -
Inventories (538.06) (210.24) (65.59) (178.14)
Other current assets (7.66) (46.19) 1.44 (31.89)
Trade Payables 890.65 339.57 117.49 76.85
Other Current Liabilities 158.78 (5.62) (181.98) 332.96
Cash Generated From Operations 1196.06 317.72 182.73 190.65
Net Income Tax paid/ refunded 69.52 24.72 - -
Net Cash Flow from/(used in) Operating Activities: 1,126.54 293.01 182.73 190.65
(A)
Cash Flow From Investing Activities:
Net (Purchases)/Sales of Fixed Assets (including | (1,962.99) (400.37) (383.43) (1,120.69)
capital work in progress)
Interest on FD 2.58 2.11 - -
Net (Increase)/Decrease in other Non-current assets 10.82 (23.85) - -
Net Cash Flow from/(used in) Investing Activities: | (1,949.58) (422.11) (383.43) (1,120.69)
(B)

Cash Flow from Financing Activities:

Proceeds From issue of Share Capital - 300.00 50.28 149.72
Net Increase/(Decrease) in Long Term Borrowings 549.04 (358.17) 40.71 740.79
Net Increase/(Decrease) in Short Term Borrowings 168.62 - - -
Net Increase/(Decrease) in Other Long Term 268.49 445.32 4.18 62.80
Liabilities

Net Increase/(Decrease) in Other Share Application - (215.50) 215.50 -
Money

Finance Cost (63.65) (32.52) (98.19) (19.27)
Net Cash Flow from/(used in) Financing Activities: 92251 139.12 212.47 934.04
(©)

Net Increase/(Decrease) in Cash & Cash 99.46 10.02 11.77 4.01
Equivalents (A+B+C)

Cash & Cash Equivalents As At Beginning of the 25.99 15.78 4.01 -
Year

Cash & Cash Equivalents As At End of the year 125.46 25.99 15.78 4.01
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THE ISSUE

Following table summarises the present Issue in terms of this Draft Prospectus

Particulars Details of Equity Shares

Issue of Equity Shares | Issue of 30,00,000 Equity Shares having face value of Rs. 10.00 each at a price of Rs. 80.00

by our Company” per Equity Share (including a share premium of Rs. 70.00 per Equity Share) aggregating
Rs.2400.00 lakhs

Of which:

Market Maker | Issue of 1,68,000 Equity Shares having face value of Rs.10.00 each at a price of Rs.80.00

Reservation Portion

per Equity Share aggregating Rs.134.40 lakhs

Net Issue to the Public*

Issue of 28,32,000 Equity Shares having face value of Rs.10.00 each at a price of Rs.80.00
per Equity Share aggregating Rs. 2265.60 lakhs

Of which:

14,16,000 Equity Shares having face value of Rs.10.00 each at a price of Rs.80.00 per
Equity Share aggregating Rs.1132.80 lakhs will be available for allocation to Retail
Individual Investors

14,16,000 Equity Shares having face value of Rs.10.00 each at a price of Rs.80.00 per
Equity Share aggregating Rs. 1132.80 lakhs will be available for allocation to other than
Retail Individual Investors

Pre and Post Issue Share

Capital of our Company

Equity Shares
outstanding prior to the
Issue

75,00,000 Equity Shares

Equity Shares
outstanding after the
Issue

1,05,00,000 Equity Shares

Objects of the Issue

Please refer chapter “Objects of the Issue” on page 55 of this Draft Prospectus.

Public issue of up to 30,00,000 Equity Shares of Rs.10.00 each for cash at a price of Rs.80.00 per Equity Share of our Company
aggregating to Rs. 2400.00 lakhs is being made in terms of Chapter XB of the SEBI (ICDR) Regulations, 2009, as amended from time
to time. For further details please refer to section ‘Terms of the Issue’ on page 166 of this Draft Prospectus.

The Issue has been authorised by our Board pursuant to a resolution dated August 11, 2017, and by our Equity
Shareholders pursuant to a resolution passed at the extraordinary general meeting held on September 02, 2017.

*As per Regulation 43(4) of the SEBI (ICDR) Regulations, as amended, as present issue is a fixed price offer the
allocation in the net offer to the public category shall be made as follows:

Minimum fifty percent to retail individual investors; and

Individual applicants other than retail individual investors; and

(ii) Other investors including corporate bodies or institutions, irrespective of the number of specified securities

a)
b) Remaining to:
(i)
applied for;
0)

the other category.

The unsubscribed portion in either of the categories specified in (a) or (b) above may be allocated to the applicants in

If the retail individual investor category is entitled to more than fifty per cent on proportionate basis, accordingly the
retail individual investors shall be allocated that higher percentage.

34




ICE CREAM

GENERAL INFORMATION

Our Company was originally formed as a sole proprietorship under the name M/s. Shree Shital Industries in the year
2000. Subsequently, sole proprietorship was converted into a partnership firm under the name M/s. Shree Shital
Industries, pursuant to partnership deed dated June 17, 2013. Further, the name of the partnership firm was changed to
Shital Cool Products on September 11, 2013. Shital Cool Products was thereafter converted from a partnership firm to a
Private Limited Company under Part IX of the Companies Act, 1956 with the name of Sheetal Cool Products Private
Limited and received a certificate of incorporation from the Registrar of Companies, Gujarat, Dadra and Nagar Havelli
on October 14, 2013. Our Company was subsequently converted into a public limited Company pursuant to special
resolution passed at the Extra-ordinary General Meeting of our Company held on July 24, 2017 and the name of our
Company was changed to Sheetal Cool Products Limited. A fresh certificate of incorporation consequent upon
conversion to public limited Company was issued by the Assistant Registrar of Companies, Ahmedabad dated August 10,

2017.

Registration Number

077205

Corporate Identification Number

U15205GJ2013PLCO77205

Address of Registered office of Companies

G I D C, Plot No. 78-79-80, Amreli-365601, Gujarat, India
Tel: + 91-279-2240501

E-mail: sheetalicecream@ymail.com

Website: www.sheetalicecream.com

Address of Registrar of Companies

ROC Bhavan , Opp Rupal Park Society,
Behind Ankur Bus Stop, Naranpura,

Ahmedabad- 380013, Gujarat

Tel: +91 79 2743 7597

Fax: +91 79 2743 8371

Email: roc.ahmedabad@mca.gov.in

Website: www.mca.gov.in

Designated Stock Exchange

BSE Limited

Listing of Shares offered in this Issue

SME Platform of BSE

Contact Person:

Dhaval P. Ghetia

Company Secretary & Compliance Officer,

G I D C, Plot No. 78-79-80, Amreli-365601, Gujarat, India.
Tel: + 91-279-2240501

E-mail: cssheetal9@gmail.com

Website: www.sheetalicecream.com

For details in relation to the changes to the name of our Company, please refer to the section titled “History and Certain
Other Corporate Matters” beginning on page 85 of this Draft Prospectus.

Our Board of Directors

Details regarding our Board of Directors as on the date of this Draft Prospectus are set forth in the table hereunder:

Sr. No. | Name and Designation DIN Address

1. Bhupatbhai D. Bhuva 06616061 Manekpara, Street No. 17, Keriya Road, Amreli-365601,
Managing Director Gujarat, India

2. Sanjay D. Bhuva 06616086 Manekpara, Street No.17, Keriya Road, Amreli-365601,
Whole-Time Director Gujarat, India

3. Dinesh Kumar D. Bhuva 06616078 Manekpara, Street No. 17, Keriya Road, Amreli-365601,
Whole-Time Director Gujarat, India

4, Dakubhai J. Bhuva 06616070 Rokadvadi, Keriya Road, Tal-Amreli, Dist Amreli-
Non-Executive Director 365601, Gujarat, India

5. | Ajaykumar V. Mandanka 07939036 210, Navakhijadiya, Gavdka Amreli-365610, Gujarat,
Additional Independent Director India

6. Kiranben N. Gajera 07939020 566, Monpur, Amreli — 365620, Gujarat, India

Additional Independent Director

For detailed profile of our Managing Director, Whole-Time Directors and other Directors, refer “Our Management™ and
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“Our Promoters and Promoter Group™ on page 88 and 100 respectively of this Draft Prospectus.
Company Secretary and Compliance Officer

Our Company has appointed Dhaval P. Ghetia, the Company Secretary of our Company, as the Compliance Officer,
whose contact details are set forth hereunder.

Dhaval P. Ghetia

G I D C, Plot No. 78-79-80, Amreli-365601, Gujarat, India
Tel: +91-279-2240501

E-mail: cssheetald9@gmail.com

Website: www.sheetalicecream.com

Chief Financial Officer

Our Company has appointed Shvetaben K. Savaliya, as the Chief Financial Officer. Her contact details are set forth
hereunder.

Shvetaben K. Savaliya

G I D C, Plot No. 78-79-80, Amreli-365601, Gujarat, India
Tel: +91-279-2240501

E-mail: cfosheetal@gmail.com

Website: www.sheetalicecream.com

Details of Key Intermediaries pertaining to this Issue of our Company:

Lead Manager of the Issue Registrar to the Issue
Guiness Corporate Advisors Private Limited Karvy Computershare Private Limited
Registered Office: 18 Deshapriya Park Road, Karvy Selenium Tower B, Plot 31-32, Gachibowli
Kolkata - 700 026, West Bengal, India Financial District, Nanakramguda, Hyderabad - 500 032
Tel: +91-33-30015555 Tel : +91 40-67162222
Fax: +91-33- 3001 5531 Fax : +91 40-23431551
Email: gcapl@guinessgroup.net E-mail: einward.ris@karvy.com
Website: www.guinessonline.net Investor grievance e-mail: scpl.ipo@karvy.com
Contact Person: Alka Mishra/ Mohit Baid Website: sheetalicecream@ymail.com
SEBI Registration No.: INM 000011930 Contact Person: M. Murli Krishna

SEBI Registration No: INR000000221
Banker to the Company Legal Advisor to the Issue
HDFC Bank Limited Mishra and Mishra, Advocates
2-Manekpara, Main Road, Amreli-365601 4" floor, Room no. 89, Temple Chambers
Tel: +91-279-2220203 6, Old Post Office Street,Kolkata - 700001
Fax: +91-279-2220207 Tel : +91-33-22315126
Email: pritesh.bhojani @hdfcbank.com Fax: +91-33-22315126
Website: www.hdfcbank.com Email: mail@mishraandmishra.com
Contact Person: Pritesh Bhojani Contact Person: Sailesh Mishra
Statutory Auditor of the Company Peer Review Auditor
A B Kothiya & Co. ADV & Associates
Chartered Accountants Chartered Accountants
2" Floor, Girnar Complex, Opp. Library, Amreli- 88, Amba Bhavan, Ground Floor,
365601, Gujarat, India. 6" Road, Prabhat Colony, Santacruz (East),
Tel No.: +91-279-228953 Mumbai- 400055, Maharashtra, India
Email: abkothiyaco@yahoo.co.in Tel No.: +91-22-26832311/12
Contact Person: CA Ashok B Kothiya E-mail: advassociates@gmail.com
Membership No107721 Contact Person: CA Ankit Rathi
Firm Registration No.: 119753W Membership Number:162441

Firm Registration No.- 128045W

Banker to the Issue
[]
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Applicants can contact the Compliance Officer or the Lead Manager or the Registrar to the Issue in case of any
pre-Issue or post-Issue related problems, such as non-receipt of letters of Allotment, credit of Allotted Equity
Shares in the respective beneficiary account and refund orders, etc. All complaints, queries or comments received
by Stock Exchange / SEBI shall be forwarded to the Lead Manager, who shall respond to the same.

Applicants may contact the Lead Manager for complaints, information or clarifications pertaining to the Issue.

All grievances may be addressed to the Registrar to the Issue with a copy to the relevant Designated Intermediary with
whom the ASBA Form was submitted. The Applicant should give full details such as name of the sole or first Applicant,
ASBA Form number, Applicant DP ID, Client ID, PAN, date of the ASBA Form, address of the Applicant, number of
the Equity Shares applied for and the name and address of the Designated Intermediary where the ASBA Form was
submitted by the Applicant. Further, the investor shall also enclose the Acknowledgment Slip from the Designated
Intermediaries in addition to the documents/information mentioned hereinabove.

Self Certified Syndicate Banks (SCSB’s)
The list of banks that have been notified by SEBI to act as the SCSBs for the ASBA process is provided on the website of

SEBI at http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes. For details of the Designated
Branches which shall collect Application Forms, please refer to the above-mentioned link.

Registered Brokers

In accordance with SEBI Circular No. CIR/CFD/14/2012 dated October 4, 2012 and CIR/CFD/POLICYCELL/11/2015
dated November 10, 2015, Applicants can submit Application Forms with the Registered Brokers at the Broker Centres,
CDPs at Designated CDP Locations or the RTAs at the Designated RTA Locations, respective lists of which, including
details such as address and telephone numbers, are available at the websites of the BSE at www.bseindia.com,
respectively, as updated from time to time.

Registrar and Share Transfer Agents
The list of the RTAs eligible to accept ASBA Forms at the Designated RTA Locations, including details such as address,

telephone  number and e-mail address, are provided on the websites of Stock Exchange at
http://www.bseindia.com/Static/Markets/Publiclssues/RtaDp.aspx?expandable=6, as updated from time to time.

Collecting Depository Participants

The list of the CDPs eligible to accept ASBA Forms at the Designated CDP Locations, including details such as name
and contact details, are provided on the websites of Stock Exchanges at
http://www.bseindia.com/Static/Markets/Publiclssues/RtaDp.aspx?expandable=6, as updated from time to time.

Statement of Responsibility of the Lead Manager / Statement of Inter se allocation of responsibilities

Since Guiness Corporate Advisors Private Limited (“GCAPL’) is the sole Lead Manager to this Issue, a statement of
inter se allocation of responsibilities amongst Lead Managers is not required.

Credit Rating
This being an issue of Equity Shares, there is no requirement of credit rating for the Issue.
IPO Grading

Since the issue is being made in terms of Chapter XB of the SEBI (ICDR) Regulations, there is no requirement of
appointing an IPO Grading agency.

Brokers to the Issue

All members of the recognized stock exchanges would be eligible to act as Brokers to the Issue.
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Expert Opinion

Except as stated below, our Company has not obtained any expert opinions:

Our Company has received written consent from the Peer Reviewed Auditor namely, M/s. A D V & Associates,
Chartered Accountants to include its name as required under Section 26(1)(a)(v) of the Companies Act, 2013 in this Draft
Prospectus and as “expert” as defined under section 2(38) of the Companies Act, 2013 in respect of the reports of the
Peer Reviewed Auditor on the Restated Financial Statements, dated September 15, 2017 and the statement of special tax
benefits dated September 15, 2017 included in this Draft Prospectus and such consent has not been withdrawn as on the
date of this Draft Prospectus.

Debenture Trustees

This is an issue of equity shares hence appointment of debenture trustee is not required.

Appraisal and Monitoring Agency

The objects of the Issue have not been appraised by any agency.

The objects of the Issue and means of finance, therefore, are based on internal estimates of our Company. In terms of
Regulation 16 of the SEBI (ICDR) Regulations, we are not required to appoint a monitoring agency since the Issue size is
not in excess of Rs.10,000 lakhs.

Underwriting Agreement

This Issue is 100% Underwritten. The Underwriting agreement is dated September 18, 2017. Pursuant to the terms of the
Underwriting Agreement, the obligations of the Underwriter are several and are subject to certain conditions specified

therein.

The Underwriter has indicated its intention to underwrite the following number of specified securities being offered
through this Issue:

Details of the Underwriter No. of shares Amount % of the Total
underwritten® Underwritten Issue Size
(Rs. in lakhs) Underwritten
GUINESS CORPORATE ADVISORS PRIVATE 30,00,000 2,400.00 100.00
LIMITED

18, Deshapriya Park Road, Kolkata-700 026

Tel : +91-33-3001 5555

Fax: +91-33-3001 5531

Email: gcapl@guinessgroup.net

Website: www.quinessonline.net

Contact Person: Ms. Alka Mishra / Mr. Mohit Baid
SEBI Registration No: INM 000011930

Total 30,00,000 2,400.00 100.00

*Includes 1,68,000 Equity shares of Rs.10.00 each for cash of the Market Maker Reservation Portion which are to be
subscribed by the Market Maker in its own account in order to claim compliance with the requirements of Regulation
106 V (4) of the SEBI (ICDR) Regulations, 2009, as amended.

In the opinion of our Board of Directors, the resources of the above mentioned Underwriter are sufficient to enable them
to discharge the underwriting obligations in full. The abovementioned Underwriter are registered with SEBI under
Section 12(1) of the SEBI Act or registered as broker with the Stock Exchange.

Details of the Market Making Arrangement for this Issue

Our Company has entered into Market Making Agreement dated September 18, 2017, with the Lead Manager and
Market Maker, duly registered with BSE to fulfil the obligations of Market Making:

The details of Market Maker are set forth below:
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Name Guiness Securities Limited

Corporate Office Address Guiness House, 18, Deshapriya Park Road, Kolkata-700 026
Tel no. +91-33-3001 5555

Fax no. +91-33-2464 6969

Email kmohanty@guinessgroup.net

Website www.guinessonline.net

Contact Person Kuldeep Mohanty

SEBI Registration No. INB 011146033

The Market Maker shall fulfill the applicable obligations and conditions as specified in the SEBI (ICDR) Regulations,
and its amendments from time to time and the circulars issued by the BSE and SEBI regarding this matter from time to
time. Following is a summary of the key details pertaining to the Market Making arrangement:

1

2)

3)

4)

5)

6)

7)

8)

9)

10)

The Market Maker shall be required to provide a 2-way quote for 75% of the time in a day. The same shall be
monitored by the Stock Exchange. Further, the Market Maker shall inform the Stock Exchange in advance for
each and every black out period when the quotes are not being offered by the Market Maker.

The minimum depth of the quote shall be Rs.1,00,000. However, the investors with holdings of value less than
Rs.1,00,000 shall be allowed to offer their holding to the Market Maker in that scrip provided that they sell their
entire holding in that scrip in one lot along with a declaration to the effect to the selling broker.

After a period of three (3) months from the market making period, the market maker would be exempted to
provide quote if the Shares of market maker in our Company reaches to 25%. (Including the 5% of Equity Shares
of the Issue.) Any Equity Shares allotted to Market Maker under this Issue over and above 5% of Issue Size would
not be taken in to consideration of computing the threshold of 25%. As soon as the shares of Market Maker in our
Company reduce to 24%, the market maker will resume providing 2-way quotes.

There shall be no exemption/threshold on downside. However, in the event the Market Maker exhausts its
inventory through market making process, the concerned stock exchange may intimate the same to SEBI after due
verification.

Execution of the order at the quoted price and quantity must be guaranteed by the Market Maker, for the quotes
given by it.

There would not be more than five Market Makers for a script at any point of time and the Market Makers may
compete with other Market Makers for better quotes to the investors.

The shares of the Company will be traded in continuous trading session from the time and day the company gets
listed on SME Platform of BSE and Market Maker will remain present as per the guidelines mentioned under BSE
and SEBI circulars.

There will be special circumstances under which the Market Maker may be allowed to withdraw temporarily/fully
from the market — for instance due to system problems, any other problems. All controllable reasons require prior
approval from the Exchange, while force-majeure will be applicable for non-controllable reasons. The decision of
the Exchange for deciding controllable and non-controllable reasons would be final.

The Market Maker shall have the right to terminate said arrangement by giving a three month notice or on
mutually acceptable terms to the Merchant Banker, who shall then be responsible to appoint a replacement Market
Maker.

In case of termination of the above mentioned Market Making agreement prior to the completion of the
compulsory Market Making period, it shall be the responsibility of the Lead Managers to arrange for another
Market Maker in replacement during the term of the notice period being served by the Market Maker but prior to
the date of releasing the existing Market Maker from its duties in order to ensure compliance with the
requirements of regulation 106V of the SEBI (ICDR) Regulations, 2009. Further the Company and the Lead
Managers reserve the right to appoint other Market Maker either as a replacement of the current Market Maker or
as an additional Market Maker subject to the total number of Designated Market Makers does not exceed five or
as specified by the relevant laws and regulations applicable at that particulars point of time. The Market Making
Agreement is available for inspection at our Registered Office from 11.00 a.m. to 5.00 p.m. on working days.

Risk containment measures and monitoring for Market Makers: BSE SME Exchange will have all margins
which are applicable on the BSE Main Board viz., Mark-to-Market, Value-At-Risk (VAR) Margin, Extreme Loss
Margin, Special Margins and Base Minimum Capital etc. BSE can impose any other margins as deemed necessary
from time-to-time.
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11)

12)

Punitive Action in case of default by Market Makers: BSE SME Exchange will monitor the obligations on a
real time basis and punitive action will be initiated for any exceptions and/or non-compliances. Penalties / fines
may be imposed by the Exchange on the Market Maker, in case he is not able to provide the desired liquidity in a
particular security as per the specified guidelines. These penalties / fines will be set by the Exchange from time to
time. The Exchange will impose a penalty on the Market Maker in case he is not present in the market (offering
two way quotes) for at least 75% of the time. The nature of the penalty will be monetary as well as suspension in
market making activities / trading membership.

The Department of Surveillance and Supervision of the Exchange would decide and publish the penalties / fines /
suspension for any type of misconduct/ manipulation/ other irregularities by the Market Maker from time to time.

Pursuant to SEBI Circular number CIR/MRD/DSA/31/2012 dated November 27, 2012, limits on the upper side
for market maker(s) during market making process has been made applicable, based on the issue size and as
follows:

Issue Size Buy quote exemption threshold Re-Entry threshold for buy quote
(including mandatory initial (including mandatory initial inventory of
inventory of 5% of the Issue Size) 5% of the Issue Size)
Up to Rs.20 Crores 25% 24%
Rs.20 to Rs.50 Crores 20% 19%
Rs.50 to Rs.80 Crores 15% 14%
Above Rs.80 Crores 12% 11%

All the above mentioned conditions and systems regarding the Market Making Arrangement are subject to
change based on changes or additional regulations and guidelines from SEBI and Stock Exchange from time to

time.
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CAPITAL STRUCTURE

The Equity Share capital of our Company, as on the date of this Draft Prospectus and after giving effect to the Issue is set
forth below:

S. | Particulars Amount (Rs. in lakhs)

No. Aggregate Aggregate value
nominal value at Issue Price

A. | Authorised Share Capital

1,50,00,000 Equity Shares of face value of Rs.10 each 1500.00 -

B. | Issued, Subscribed and Paid-Up Share Capital before the Issue

75,00,000 Equity Shares of face value of Rs.10.00 each 750.00 -

C. | Present Issue in terms of this Draft Prospectus

Issue of 30,00,000 Equity Shares of Rs 10.00 each at a price of Rs.80.00 300.00 2400.00
per Equity Share

Which comprises:

1,68,000 Equity Shares of Rs. 10.00 each at a price of Rs.80.00 per 16.80 134.40
Equity Share reserved as Market Maker portion

Net Issue to the Public of 28,32,000 Equity Shares of Rs. 10.00 each at a 283.20 2265.60
price of Rs.80.00 per Equity Share

Of which:

14,16,000 Equity Shares of Rs. 10.00 each at a price of Rs.80.00 per 141.60 1132.80

Equity Share will be available for allocation to Retail Individual
Investors upto Rs. 2.00 Lakhs

14,16,000 Equity Shares of Rs. 10.00 each at a price of Rs.80.00 per 141.60 1132.80
Equity Share will be available for allocation to Other than Retail
Individual Investors above Rs. 2.00 Lakhs

D. | Issued, Subscribed and Paid-up Share Capital after the Issue

1,05,00,000 Equity Shares 1050.00 -
E. Securities Premium Account

Before the Issue Nil

After the Issue 2100.00

The Issue has been authorised by our Board pursuant to a resolution dated August 11, 2017, and by our Equity
Shareholders pursuant to a resolution passed at the extraordinary general meeting held on September 02, 2017.

Notes to the Capital Structure
1. Details of increase in authorised Share Capital:

Since the incorporation of our Company, the authorised share capital of our Company has been altered in the manner set
forth below:

Particulars of Change Date of AGM/
Shareholders’ EGM
Meeting
From | To
20,00,000 Equity Shares of Rs.10 each On incorporation -
20,00,000 Equity Shares of Rs.10 each | 50,00,000 Equity Shares of Rs.10 each 05/10/2015 EGM
50,00,000 Equity Shares of Rs.10 each 1,50,00,000 Equity Shares of Rs.10 each 02/09/2017 EGM
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2. History of Issued and Paid Up Share Capital of our Company

(a)The history of the equity share capital of our Company is set forth below:

Date of | Number of Face Issue Natur | Nature of allotment | Cumulativ | Cumulative

allotment Equity value Price |e of e number paid-up
Shares (Rs.) (Rs.) Consi of Equity | Equity Share
allotted derati Shares capital (Rs.)

on
14/10/2013 14,97,200 10.00 10.00 Cash Subscription to | 14,97,200 1,49,72,000
MoA®
28/02/2015 502,800 10.00 10.00 Cash Right Issue in the | 20,00,000 2,00,00,000

ratio of 1 Equity
Shares for every 2.98
Equity Shares ™

25/11/2015 30,00,000 10.00 10.00 | Cash Right Issue in the | 50,00,000 | 5,00,00,000
ratio of 1 Equity
Shares for every 0.67
Equity Shares ")

05/09/2017 25,00,000 10 Nil Other Bonus in the ratio of 75,00,000 7,50,00,000
than 1 Equity Shares for
Cash every 2 Equity
Share®™

(i) Initial Subscribers to the Memorandum of Association of our Company:

S.N. | Name No. of Equity Shares
1. Sanjay D Bhuva 9,47,800

2. Dakubhai J Bhuva 23,200

3. Dineshkumar D Bhuva 3,93,700

4. Bhupatbhai D Bhuva 19,800

5. Kajalben D Bhuva 43,900

6. Naynaben B Bhuva 20,500

7. Asmitaben S Bhuva 48,300

Total 14,97,200

(ii) Rights Issue of 502,800 Equity Shares in the ratio of 1 Equity Shares for every 2.98 Equity Shares:-

S.N. | Name No. of Equity Shares
1. Rajnibhai VV Movaliya 85,000
2 Gautambhai V Mandanka 86,000
3 Arvindbhai D Sabalpara 87,000
4. Dipakbhai J Chodwadiya 79,000
5. Maganbhai M Savaliya 89,000
6. Rajeshbhai M Savaliya 76,800
Total 5,02,800

(iii) Rights Issue of 30,00,000 Equity Shares in the ratio of 1 Equity Shares for every 0.67 Equity Shares:-

S.N. | Name No. of Equity Shares
1. Khodabhai J Sorathiya 1,75,000
2. Manubhai J Sorathiya 1,50,000
3. Somjibhai J Bhuva 1,25,000
4. Kalubhai C Bhuva 1,75,000
5. Sanjaybhai B Rakholiya 1,25,000
6. Bhikhabhai G Rakholiya 1,25,000
7. Kalubhai B Rakholiya 1,50,000
8. Vipulbhai L Mandanka 1,55,000
9. Vallabhbhai G Movaliya 1,75,000
10. | Raghavbhai P Patel 1,25,000
11. | Bhupatbhai S Sejpal 1,50,000
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12. | Niravbhai B Sejpal 1,25,000
13. | Dhanjibhai M Savaliya 1,50,000
14. | Gautambhai V Mandandka 1,25,000
15. | Arvindbhai N Nakrani 1,25,000
16. | Rekhaben V Sojitra 90,000
17. | Vinubhai A Sojitra 85,000
18. | Rasilaben R Nasit 1,05,000
19. | Rameshbhai M Nasit 75,000
20. | Vajiben B Viradiya 80,000
21. | Bachubhai G Viradiya* 92,500
22. | Narayanbhai G Movaliya 80,000
23. | Chhaganbhai G Movaliya 75,000
24. | Bhovanbhai G Movaliya 82,500
25. | Bhikabhai G Movaliya 80,000
Total 30,00,000

* In the Roc form filed for the above allotment, the name of Bachubhai Varadiya was wrongly mentioned as Bachuben G Viradiya

(iv) Bonus Issue of 25,00,000 Equity Shares in the ratio of 1:2:-

S.N. | Name No. of Equity Shares
1. Sanjay D Bhuva 473,900
2. Dakubhai J Bhuva 11,600
3. Dineshkumar D Bhuva 196,850
4. Bhupatbhai D Bhuva 9,900
5. Kajalben D Bhuva 21,950
6. Naynaben B Bhuva 10,250
7. Asmitaben S Bhuva 24,150
8. Rajnibhai VV Movaliya 42,500
9. Gautambhai V Mandanka 105,500
10. | Arvindbhai D Sabalpara 43,500
11. | Dipakbhai J Chodwadiya 39,500
12. | Maganbhai M Savaliya 44,500
13. | Rajeshbhai M Savaliya 38,400
14. | Khodabhai J Sorathiya 87,500
15. | Manubhai J Sorathiya 75,000
16. | Somjibhai J Bhuva 62,500
17. | Kalubhai C Bhuva 87,500
18. | Sanjaybhai B Rakholiya 62,500
19. | Bhikhabhai G Rakholiya 62,500
20. | Kalubhai B Rakholiya 75,000
21. | Vipulbhai L Mandanka 77,500
22. | Vallabhbhai G Movaliya 87,500
23. | Raghavbhai P Patel 62,500
24. | Bhupatbhai S Sejpal 75,000
25. | Niravbhai B Sejpal 62,500
26. | Dhanjibhai M Savaliya 75,000
27. | Arvindbhai N Nakrani 62,500
28. | Rekhaben V Sojitra 45,000
29. | Vinubhai A Sojitra 42,500
30. | Rasilaben R Nasit 52,500
31. | Rameshbhai M Nasit 37,500
32. | Vajiben B Viradiya 40,000
33. | Bachuben G Viradiya 46,250
34. | Narayanbhai G Movaliya 40,000
35. | Chhaganbhai G Movaliya 37,500
36. | Bhovanbhai G Movaliya 41,250
37. | Bhikabhai G Movaliya 40,000
Total 25,00,000
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3. Issue of Equity Shares for Consideration other than Cash.

We have not issued any Equity Shares for consideration other than cash except as set forth below:

05/09/2017 25,00,000 Other than | Bonus in the ratio of

Cash 1:2

For details of allottees of the above allotment, please see notes under the table titled “The history of the equity share
capital of our Company” on page 42 of this Draft Prospectus.

4. No Equity Shares have been allotted pursuant to any scheme approved under Sections 391-394 of the Companies
Act, 1956 or Section 230-233 of the Companies Act, 2013.

5. We have not revalued our assets since inception and have not issued any equity share (including bonus shares) by
capitalizing any revaluation reserves.

6. Issue of Shares in the preceding two years

For details of issue of Shares by our Company in the preceding two years, see refer “Capital Structure” on page 41 of
this Draft Prospectus.

7. Issue of Equity Shares in the last one year from the date of filing of this Draft Prospectus

Except for the following issue of Equity Shares, our Company has not issued any Equity Shares in the one year
immediately preceding the date of this Draft Prospectus at a price which is lower than the Issue Price.

05/09/2017 25,00,000 Other  than | Bonus Issue
Cash

8. Build Up of our Promoters’ Shareholding, Promoters’ Contribution and Lock-In

As on the date of this Draft Prospectus, our Promoters hold 48,26,250 Equity Shares, constituting 64.35 % of the pre-
issued, subscribed and paid-up Equity Share capital of our Company.

(a) Build-up of our Promoters’ shareholding in our Company

14/10/2013 | Subscription to

MoA

9,47,800 10.00 10.00 Cash
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05/09/2017 | Bonus Issue 473,900 10.00 - Other than
Cash
08/09/2017 | Acquired from 135,000 10.00 10.00 Cash
Rekhaben V
Sojitra
Acquired from 138,750 10.00 10.00 Cash
Bachubhai V
Varadiya
Acquired from 120,000 10.00 10.00 Cash
Narayanbhai G
Movaliya
Sub-total 18,15,450 2421 | 1729
Dinesh Kumar D. Bhuva
14/10/2013 | Subscription to 393,700 10.00 10.00 Cash
MoA
05/09/2017 | Bonus Issue 196,850 10.00 - Other than
Cash
08/09/2017 | Acquired from 130,500 10.00 10.00 Cash
Arvindbhai D
Sabalpara
Acquired from 127,500 10.00 10.00 Cash
Vinubhai A.
Sojitra
Sub-total 8,48,550 11.31 8.08
Bhupatbhai B. Bhuva
14/10/2013 | Subscription to 19,800 10.00 10.00 Cash
MoA
05/09/2017 | Bonus Issue 9,900 10.00 - Other
than Cash
08/09/2017 | Acquired from 187,500 10.00 10.00 Cash
Somjibhai  J
Bhuva
Sub-total 2,17,200 2.90 2.07
Kajalben D. Bhuva
14/10/2013 | Subscription 43,900 10.00 10.00 Cash
to MoA
05/09/2017 | Bonus Issue 21,950 10.00 - Other
than Cash
08/09/2017 | Acquired from 225,000 10.00 10.00 Cash
Bhupatbhai S
Sejpal
Acquired from 262,500 10.00 10.00 Cash
Kalubhai C
Bhuva
Acquired from 187,500 10.00 10.00 Cash
Bhikhabhai G
Rakholiya
Sub-total 7,40,850 9.88 7.06
Nayanaben B. Bhuva
14/10/2013 Subscription 20,500 10.00 10.00 Cash
to MoA
05/09/2017 Bonus Issue 10,250 10.00 - Other than
Cash
08/09/2017 Acquired 187,500 10.00 10.00 Cash
from
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Raghavbhai P
Patel
Acquired 225,000 10.00 10.00 Cash
from
Manubhai J
Sorathiya
Acquired 225,000 10.00 10.00 Cash
from
Kalubhai B
Ralkholiya

14/10/2013 | Subscription 48,300 10.00 10.00 Cash
to MoA
05/09/2017 | Bonus Issue 24,150 10.00 - Other than
Cash
08/09/2017 | Acquired 225,000 10.00 10.00 Cash
from

Dhanjibhai
M. Savliya
Acquired 118,500 10.00 10.00 Cash
from

Dipakbhai J
Chorwadiya
Acquired 1,20,000 10.00 10.00 Cash
from

Bhikabhai G
Movilya

Our Promoters have confirmed to the Company and the LM that the acquisitions of the Equity Shares forming part of the
Promoters’ Contribution have been financed from personal funds/internal accruals and no loans or financial assistance
from any banks or financial institution has been availed by for this purpose. All the Equity Shares held by our Promoters
were fully paid-up on the respective dates of acquisition of such Equity Shares. As on the date of this Draft Prospectus,
none of the Equity Shares held by our Promoters are pledged.

(b) Details of Promoters’” Contribution Locked-in for Three Years

Pursuant to the SEBI (ICDR) Regulations, an aggregate of at least 20% of the post Issue Equity Share capital of our
Company held by our Promoters shall be considered as promoters’ contribution (“Promoters Contribution”) and locked-
in for a period of three years from the date of Allotment

Our Promoters have granted consent to include such number of Equity Shares held by them as may constitute 20% of the
post issue Equity Share capital of our Company as Promoters Contribution and have agreed not to sell or transfer or
pledge or otherwise dispose of in any manner, the Promoters Contribution from the date of filing of this Draft Prospectus
until the commencement of the lock-in period specified above. Details of the Equity Shares forming part of Promoters
Contribution and proposed to be locked-in for a period of three years are as follows:

14/10/2013 Subscription 9,47,800 10.00 10.00 Cash
to MoA
05/09/2017 Bonus Issue 473,900 10.00 - Other than
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Cash
Total (A) 14,21,700 18.96 13.54
Dineshkumar D. Bhuva
14/10/2013 Subscription 393,700 10.00 10.00 Cash
to MoA
05/09/2017 Bonus Issue 196,850 10.00 - Other than
Cash
Total(B) 5,90,550 7.87 5.62
Bhupatbhai B. Bhuva
14/10/2013 Subscription 19,800 10.00 10.00 Cash
to MoA
05/09/2017 Bonus Issue 9,900 10.00 - Other than
Cash
Total(C) 29,700 0.40 0.28
Kajalben D Bhuva
14/10/2013 Subscription 43,900 10.00 10.00 Cash
to MoA
05/09/2017 Bonus Issue 21,950 10.00 - Other than
Cash
Total(D) 65,850 0.88 0.63
Nayanaben B. Bhuva
14/10/2013 Subscription 20,500 10.00 10.00 Cash
to MoA
05/09/2017 Bonus Issue 10,250 10.00 - Other than
Cash
Total(E) 30,750 0.41 0.29
Asmitaben S. Bhuva
14/10/2013 Subscription 48,300 10.00 10.00 Cash
to MoA
05/09/2017 Bonus Issue 24,150 10.00 - Other than
Cash
Total(F) 72,450 0.97 0.69
Total(A+B+C+D+E+F) 22,11,000 29.48 21.06

For details on build-up of Equity Shares held by our Promoters, refer “Build-up of our Promoters’ shareholding in our
Company” at page 44 of this Draft Prospectus.

The Equity Shares that are being locked-in are not, and will not be, ineligible for computation of Promoters’ Contribution
under Regulation 33 of the SEBI (ICDR) Regulations. In this computation, as per Regulation 33 of the SEBI Regulations,
our Company confirms that the Equity Shares locked-in do not, and shall not, consist of:

@) The Equity Shares acquired during the three years preceding the date of this Draft Prospectus (a) for consideration
other than cash and revaluation of assets or capitalisation of intangible assets, or (b) bonus shares issued out of
revaluations reserves or unrealised profits or against equity shares which are otherwise ineligible for computation
of Promoters’ Contribution;

(i) The Equity Shares acquired during the year preceding the date of this Draft Prospectus, at a price lower than the

price at which the Equity Shares are being offered to the public in the Issue;
(iii)  Equity Shares issued to the Promoters during the preceding one year upon conversion of a partnership firm; and
(iv)  Equity Shares held by the Promoters that are subject to any pledge or any other form of encumbrance.
Specific written consent has been obtained from the Promoters for inclusion of the Equity Shares for ensuring lock-in of
three years to the extent of minimum 20% of post Issue paid-up Equity Share Capital from the date of allotment in the

proposed public Issue.

The minimum Promoters’ Contribution has been brought to the extent of not less than the specified minimum lot and
from the persons defined as Promoters under the SEBI (ICDR) Regulations, 2009. The Promoters’ Contribution
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constituting 20% of the post issue capital shall be locked-in for a period of three years from the date of Allotment of the
Equity Shares in the Issue.

The Equity Shares held by our Promoters may be transferred to and among the Promoter Group or to new Promoters or
persons in control of our Company, subject to continuation of the lock-in in the hands of the transferees for the remaining
period and compliance with the Takeover Code, as applicable.

(c) Equity Shares locked-in for one year

Other than the Equity Shares held by our Promoters, which will be locked-in as minimum Promoters’ contribution for
three years, all pre-Issue Equity Shares shall be subject to lock-in for a period of one year from the date of Allotment in
this Issue.

(d) Other requirements in respect of ‘lock-in’

Pursuant to Regulation 39 of the SEBI (ICDR) Regulations, the locked-in Equity Shares held by our Promoters can be
pledged with any scheduled commercial bank or public financial institution as collateral security for loans granted by
such scheduled commercial bank or public financial institution, provided that (i) the pledge of shares is one of the terms
of sanction of the loan and (ii) if the shares are locked-in as Promoter’s contribution for three years under Regulation
36(a) of the SEBI (ICDR) Regulations, then in addition to the requirement in (i) above, such shares may be pledged only
if the loan has been granted by the scheduled commercial bank or public financial institution for the purpose of financing
one or more of the objects of the Issue.

Pursuant to Regulation 40 of the SEBI (ICDR) Regulations, Equity Shares held by our Promoters, which are locked-in in
accordance with Regulation 36 of the SEBI (ICDR) Regulations, may be transferred to and among our Promoters and any
member of the Promoter Group, or to a new promoter or persons in control of our Company subject to continuation of the
lock-in in the hands of the transferee for the remaining period and compliance with the Takeover Regulations, as
applicable.

Further, pursuant to Regulation 40 of the SEBI (ICDR) Regulations, Equity Shares held by shareholders other than our
Promoters which are locked-in in accordance with Regulation 37 of the SEBI (ICDR) Regulations, may be transferred to
any other person holding shares which are locked-in, subject to continuation of the lock-in in the hands of the transferee
for the remaining period and compliance with the Takeover Regulations, as applicable.

9. Our shareholding pattern

Pursuant to Regulation 31 of the Listing Regulations, the holding of specified securities is divided into the following
three categories:

(a) Promoter and Promoter Group;
(b) Public; and

(c) Non-Promoter - Non Public.
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(A)

Promoter &
Promoter
Group

53,32,500

53,32,500

53,32,500

53,32,500

AN ISO 22000-2005 CERTIFIED COMPANY

(B)

Public

28.90

28.90

28.90

(©)

Non
Promoter- Non|
Public

21,67,500

21,67,500

21,67,500

21,67,500

(CL)

Shares
underlying
DRs

(C2)

Shares held by
Employee

Trusts

Note: The term “Encumbrance” has the same meaning as assigned under regulation 28(3) of SEBI (Substantial Acquisition of Shares and Takeovers) Regulations, 2011.

Our Company will file the shareholding pattern of our Company in the form prescribed under Regulation 31 of SEBI (LODR) Regulations, one day prior to the listing of the Equity
Shares. The shareholding pattern will be uploaded on the website of BSE before commencement of trading of our Equity Shares.

There are no Equity Shares against which depository receipts have been issued.

Other than the Equity Shares, there is no other class of securities issued by our Company.
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10. The shareholding pattern of our Company before and after the Issue is set forth below:

Sr. Particulars Pre Issue Post Issue

No. No. of Shares % Holding No. of Shares % Holding

a) Promoters 48,26,250 64.35 48,26,250 45.96

b) Promoter Group 506,250 6.75 506,250 4.82

c) Public 21,67,500 28.90 51,67,500 49.21
Total 75,00,000 100.00 1,05,00,000 100.00

11. The shareholding pattern of our Promoters and Promoter Group before and after the Issue is set forth below:

S. N. | Particulars Pre Issue Post Issue
No. of Shares % Holding No. of Shares % Holding

A) Promoters

Bhupatbhai D Bhuva 2,17,200 2.90 217,200 2.07

Dineshkumar D Bhuva 8,48,550 11.31 848,550 8.08

Sanjay D Bhuva 18,15,450 24.21 18,15,450 17.29

Naynaben B Bhuva 6,68,250 8.91 6,68,250 6.36

Kajalben D Bhuva 7,40,850 9.88 7,40,850 7.06

Asmitaben S Bhuva 5,35,950 7.15 5,35,950 5.10
Total (A) 48,26,250 64.35 48,26,250 45.96
B) Promoter Group

Dakubhai J Bhuva 506,250 6.75 506,250 4.82
Total (B) 506,250 6.75 506,250 4.82
Total(A+B) 53,32,500 71.10 53,32,500 50.78
12. The average cost of acquisition of or subscription to Equity Shares by our Promoters is set forth in the table

below:
Name of the Promoters No. of Equity Shares Average cost of
held Acquisition (in Rs.)

Bhupatbhai D Bhuva 217,200 9.54
Dineshkumar D Bhuva 848,550 7.68
Sanjay D Bhuva 18,15,450 7.39
Naynaben B Bhuva 6,68,250 9.85
Kajalben D Bhuva 7,40,850 9.70
Asmitaben S Bhuva 5,35,950 9.55

13. None of our Directors or Key Managerial Personnel hold Equity Shares in our Company, other than as set

forth below:
Name of the Director No. of Equity Shares | Pre-Issue percentage
held of Shareholding
Bhupatbhai D Bhuva 2,17,200 2.90
Dineshkumar D Bhuva 8,48,550 11.31
Sanjay D Bhuva 18,15,450 24.21
Dakubhai J Bhuva 5,06,250 6.75

14. Particulars of top ten shareholders and the number of Equity Shares held by them are set forth below:

(a) Particulars of the top ten shareholders as on the date of this Draft Prospectus:

Sr. No. | Name of shareholder No. of Equity Shares % of Pre Issued Capital
1. Sanjay D Bhuva 18,15,450 24.21
2. Dineshkumar D Bhuva 8,48,550 11.31
3. Kajalben D Bhuva 7,40,850 9.88
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4. Naynaben B Bhuva 6,68,250 8.91
5. Asmitaben S Bhuva 5,35,950 7.15
6 Dakubhai J Bhuva 5,06,250 6.75
7. Rajnibhai V Movaliya 3,60,000 4.80
8. Gautambhai V Mandanka 3,16,500 4.22
9.* Khodabhai J Sorathiya 2,62,500 3.50
9.* Vallabhbhai G Movaliya 2,62,500 3.50
10. Bhupatbhai D Bhuva 2,17,200 2.90
Total 65,34,000 87.13

*on Sr no. 9 there are 2 shareholders holding 2,62,500 each.

(b) Particulars of top ten shareholders ten days prior to the date of this Draft Prospectus:

Sr. No. | Name of shareholder No. of Equity Shares % of Pre Issued Capital
1. Sanjay D Bhuva 18,15,450 24.21
2. Dineshkumar D Bhuva 8,48,550 11.31
3. Kajalben D Bhuva 7,40,850 9.88
4. Naynaben B Bhuva 6,68,250 8.91
5. Asmitaben S Bhuva 5,35,950 7.15
6. Dakubhai J Bhuva 5,06,250 6.75
7. Rajnibhai V Movaliya 3,60,000 4.80
8. Gautambhai V Mandanka 3,16,500 4.22
9. Khodabhai J Sorathiya 2,62,500 3.50
9. Vallabhbhai G Movaliya 2,62,500 3.50
10. Bhupatbhai D Bhuva 2,17,200 2.90
Total 65,34,000 87.13

*on Sr no. 9 there are 2 shareholders holding 2,62,500 each.

(c) Particulars of the shareholders two years prior to the date of this Draft Prospectus:

Sr. No. | Name of shareholder No. of Equity Shares % of Pre Issued Capital
1. Sanjay D Bhuva 947800 12.64
2. Dakubhai J Bhuva 23200 0.31
3. Dineshkumar D Bhuva 393700 5.25
4. Bhupatbhai D Bhuva 19800 0.26
5. Kajalben D Bhuva 43900 0.59
6. Naynaben B Bhuva 20500 0.27
7. Asmitaben S Bhuva 48300 0.64
8. Rajnibhai V Movaliya 85000 1.13
9. Gautambhai V Mandanka 211000 2.81
10. Arvindbhai D Sabalpara 87000 1.16
11. Dipakbhai J Chodwadiya 79000 1.05
12. Maganbhai M Savaliya 89000 1.19
13. Rajeshbhai M Savaliya 76800 1.02
14, Khodabhai J Sorathiya 175000 2.33
15. Manubhai J Sorathiya 150000 2.00
16. Somjibhai J Bhuva 125000 1.67
17. Kalubhai C Bhuva 175000 2.33
18. Sanjaybhai B Rakholiya 125000 1.67
19. Bhikhabhai G Rakholiya 125000 1.67
20. Kalubhai B Rakholiya 150000 2.00
21. Vipulbhai L Mandanka 155000 2.07
22. Vallabhbhai G Movaliya 175000 2.33
23. Raghavbhai P Patel 125000 1.67
24, Bhupatbhai S Sejpal 150000 2.00
25. Niravbhai B Sejpal 125000 1.67
26. Dhanjibhai M Savaliya 150000 2.00
27. Avrvindbhai N Nakrani 125000 1.67
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28. Rekhaben V Sojitra 90000 1.20

29. Vinubhai A Sojitra 85000 1.13

30. Rasilaben R Nasit 105000 1.40

31 Rameshbhai M Nasit 75000 1.00

32. Vajiben B Viradiya 80000 1.07

33. Bachuben G Viradiya* 92500 1.23

34. Narayanbhai G Movaliya 80000 1.07

35. Chhaganbhai G Movaliya 75000 1.00

36 Bhovanbhai G Movaliya 82500 1.10

37. Bhikabhai G Movaliya 80000 1.07

Total 50,00,000 66.67

15. Our Company has not revalued its assets since inception and has not issued any Equity Shares (including bonus
shares) by capitalizing any revaluation reserves. Our Company has not issued any Equity Shares pursuant to any
scheme approved under Sections 391-394 of the Companies Act, 1956 or 230-233 of the Companies Act, 2013.

16. Our Company does not have any Employee Stock Option Scheme / Employee Stock Purchase Plan for our
employees and we do not intend to allot any shares to our employees under Employee Stock Option Scheme /
Employee Stock Purchase Plan from the proposed Issue. As and when, options are granted to our employees under
the Employee Stock Option Scheme, our Company shall comply with the Securities and Exchange Board of India
(Share Based Employee Benefits) Regulations, 2014.

17. There will be no further issue of capital, whether by way of issue of bonus shares, preferential allotment, rights issue
or in any other manner during the period commencing from the date of this Draft Prospectus until the Equity Shares
have been listed. Further, our Company presently does not have any intention or proposal to alter our capital
structure for a period of six months from the date of opening of this Issue, by way of split / consolidation of the
denomination of Equity Shares or further issue of Equity Shares (including issue of securities convertible into
exchangeable, directly or indirectly, for our Equity Shares) whether preferential or otherwise, except that if we enter
into acquisition(s) or joint venture(s), we may consider additional capital to fund such activities or to use Equity
Shares as a currency for acquisition or participation in such joint ventures.

18. There have been no purchase or sell of Equity Shares by the Promoters and Promoter Group, and our Directors
during a period of six months preceding the date on which this Draft Prospectus is filed with BSE except as set forth
below:

Date of Name of Promoter/Pro | Number of | Face Issue % of Pre- Nature of
Allotment/A Shareholder moter Equity Value | /Acquis Issue transaction
cquisition/T Group/Directo Shares (Rs.) | ition/Tr Capital

ransfer r ansfer

Price
05/09/2017 | Sanjay D Bhuva Promoter 473,900 10.00 - 6.32 Bonus issue
08/09/2017 | Sanjay D Bhuva Promoter 135,000 10.00 | 10.00 1.80 Acquired from
Rekhaben V
Sojitra
138,750 10.00 10.00 1.85 Acquired from
Bachubhai V
Varadiya
120,000 10.00 10.00 1.60 Acquired from
Narayanbhai G
Movaliya
05/09/2017 | Dineshkumar D Promoter 196,850 10.00 - 2.62 Bonus issue
Bhuva
08/09/2017 | Dineshkumar D Promoter 130,500 10.00 10.00 1.74 Acquired from
Bhuva Arvindbhai D
Sabalpara
127,500 10.00 10.00 1.70 Acquired from
Vinubhai A
Sojitra
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05/09/2017 | Bhupatbhai B Promoter 9,900 10.00 - 0.13 Bonus issue
Bhuva
08/09/2017 | Bhupatbhai B Promoter 187,500 10.00 | 10.00 2.50 Acquired from
Bhuva Somjibhai J
Bhuva
05/09/2017 | Kajalben D Promoter 21,950 10.00 - 0.29 Bonus issue
Bhuva
08/09/2017 | Kajalben D Promoter 225,000 10.00 | 10.00 3.00 Acquired from
Bhuva Bhupatbhai S
Sejpal
262,500 10.00 10.00 3.50 Acquired from
Kalubhai C
Bhuva
187,500 10.00 10.00 2.50 Acquired from
Bhikhabhai G
Rakholiya
05/09/2017 | Nayanaben B Promoter 10,250 10.00 - 0.14 Bonus issue
Bhuva
08/09/2017 | Nayanaben B Promoter 187,500 10.00 | 10.00 2.50 Acquired from
Bhuva Raghavbhai P
Patel
225,000 10.00 10.00 3.00 Acquired from
Manubhai J
Sorathiya
225,000 10.00 10.00 3.00 Acquired from
Kalubhai B
Ralkholiya
05/09/2017 | Asmitaben S Promoter 24,150 10.00 - 0.32 Bonus Issue
Bhuva
08/09/2017 | Asmitaben S Promoter 225,000 10.00 10.00 3.00 Acquired from
Bhuva Dhanjibhai M.
Savliya
118,500 10.00 10.00 1.58 Acquired from
Dipakbhai J
Chorwadiya
1,20,000 10.00 10.00 1.60 Acquired from
Bhikabhai G
Movilya
05/09/2017 | Dakubhai J Promoter Group 11,600 10.00 - 0.15 Bonus issue
Bhuva
08/09/2017 | Dakubhai J Promoter Group 120,000 10.00 | 10.00 1.60 Acquired from
Bhuva Vajiben B
Varadiya
112,500 10.00 10.00 1.50 Acquired from
Chagganbhai G
Movaliya
123,750 10.00 10.00 1.65 Acquired from
Bhovanbhai G
Movaliya
115,200 10.00 10.00 154 Acquired from

Rajeshbhai M
Savaliya

19. No financing arrangements have been entered into by the members of the Promoter Group, the Directors, or their
relatives for the purchase by any other person of the securities of our Company other than in the normal course of
business of the financing entity during a period of six months preceding the date of filing of this Draft Prospectus
with the BSE.
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Our Company, our Promoters, our Directors and the Lead Manager to this Issue have not entered into any buy-back,
standby or similar arrangements with any person for purchase of our Equity Shares issued by our Company through
this Draft Prospectus.

There are no safety net arrangements for this public issue.

An oversubscription to the extent of 10% of the Issue can be retained for the purposes of rounding off to the
minimum allotment lot and multiple of one share thereafter, while finalizing the Basis of Allotment. Consequently,
the actual allotment may go up by a maximum of 10% of the Issue as a result of which, the post-issue paid up capital
after the Issue would also increase by the excess amount of allotment so made. In such an event, the Equity Shares
held by the Promoters and subject to lock- in shall be suitably increased so as to ensure that 20% of the Post Issue
paid-up capital is locked in for 3 years.

Under-subscription in the net Issue, if any, in any category, would be allowed to be met with spill over from any
other category or a combination of categories at the discretion of our Company in consultation with the Lead
Manager and the BSE.

As on the date of filing of this Draft Prospectus, there are no outstanding warrants, options or rights to convert
debentures, loans or other financial instruments into our Equity Shares.

All the Equity Shares of our Company are fully paid up as on the date of this Draft Prospectus. Further, since the
entire money in respect of the Issue is being called on application, all the successful applicants will be issued fully
paid-up equity shares.

As per RBI regulations, OCBs are not allowed to participate in this Issue.

Our Company has not raised any bridge loan against the proceeds of this Issue. However, depending on business
requirements, we might consider raising bridge financing facilities, pending receipt of the issue Proceeds.

Our Company undertakes that at any given time, there shall be only one denomination for our Equity Shares, unless
otherwise permitted by law.

Our Company shall comply with such accounting and disclosure norms as specified by SEBI from time to time.

No payment, direct or indirect in the nature of discount, commission, allowances or otherwise shall be made either
by us or our Promoters to the persons who receive allotments, if any, in this Issue.

We have 17 (Seventeen) Shareholders as on the date of this Draft Prospectus.

Our Promoters and the members of our Promoter Group will not participate in this Issue.

Our Company has not made any public issue since its incorporation.

As on the date of this Draft Prospectus, the Lead Manager and their respective associates (determined as per the
definition of ‘associate company’ under Section 2(6) of the Companies Act, 2013) do not hold any Equity Shares in
our Company.

Our Company shall ensure that transactions in the Equity Shares by the Promoters and the Promoter Group between
the date of filing this Draft Prospectus and the Issue Closing Date shall be reported to the Stock Exchange within
twenty-four hours of such transaction.

For the details of transactions by our Company with our Promoter Group, Group Companies during the financial

years ended March 31, 2014, 2015, 2016 and 2017, please refer ‘Financial Statements’ on page 109 of this Draft
Prospectus.
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AN ISO 22000-2005 CERTIFIED COMPANY

OBJECTS OF THE ISSUE
The objects of the Issue are:

1. To purchase additional plant & machineries at the existing manufacturing facility at Amreli, Gujarat.
2. Funding of working capital requirements of the Company

3. General Corporate Expenses

4. lIssue Expenses

In addition, our Company expects to receive the benefits of listing of the Equity Shares on the Stock Exchange,
enhancement of our Company’s brand name and creation of a public market for our Equity Shares in India.

The main object clause of Memorandum of Association of our Company enables us to undertake the activities for which
the funds are being raised by us through the Issue. Further, we confirm that the activities which we have been carrying
out till date are in accordance with the object clause of our Memorandum of Association. For the main object clause of
our Memorandum of Association, please refer “History and Certain Other Corporate Matters™ on page 85 of this Draft
Prospectus.

Requirement of Funds

The following table summarises the requirement of the fund:

S. No. | Particulars Amount
(Rs. in Lakhs)
1. To purchase additional plant & machineries at the existing manufacturing facility at 1460.00
Amreli, Gujarat

2. Funding of working capital requirements of the Company 400.00
3. General Corporate Expenses 500.00
3. Issue Expenses™ 40.00

Total 2400.00

*As on the date of this Draft Prospectus our Company has incurred Rs 5.75 Lakhs towards Issue Expenses.

The fund requirements mentioned above are based on internal management estimates of our Company and have not been
verified by the lead manager or appraised by any bank, financial institution or any other external agency. They are based
on current circumstances of our business and our Company may have to revise its estimates from time to time on account
of various factors beyond its control, such as market conditions, competitive environment, cost of commodities and
interest or exchange rate fluctuations. Consequently, the fund requirements of our Company are subject to revisions in
the future at the discretion of the management. In the event of any shortfall of funds for the activities proposed to be
financed out of the issue proceeds as stated above, our Company may re-allocate the issue proceeds to the activities
where such shortfall has arisen, subject to compliance with applicable laws. Further, in case of a shortfall in the issue
proceeds or cost overruns, our management may explore a range of options including utilizing our internal accruals or
seeking debt financing.

Means of Finance

We intend to entirely finance our objects from issue proceeds. In the event any additional payments are required to be
made for financing our objects, it shall be made from our existing identifiable internal accruals.

Since the entire fund requirements are to be financed from the Issue Proceeds, there is no requirement to make firm
arrangements of finance under Regulation 4(2)(g) of the SEBI Regulations through verifiable means towards 75% of the
stated means of finance, excluding the amounts to be raised through the Issue.

Details of the objects of the Issue
1. Topurchase additional plant & machineries at the existing manufacturing facility at Amreli, Gujarat.
Our Company has earmarked Rs. 1460.00 lakhs towards purchase of additional plant and machineries for our existing

manufacturing facility at Amreli, Gujarat. The details of the plant & machinery, their respective costs are set forth in the
table below:
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S.N. | Particulars of Plant & Machineries Quantity Rs. in Lakhs*
1. Wafer Cone Baking Machine with capacity of 5,000 pcs/hr(Complete 2 No. 213.52
with all attachments & Fixtures) including Installation, Testing and
Commissioning”
2. Parallel Type Linear stick candy making machine with capacity of 8,000 2 No. 179.20
pes/hr-with all attachment/accessories including Installation, Testing
and Commissioning®”
3. Tray type cooling tunnel for Cooling/Hardening of 12000-15000 1 No. 103.95
cones/hour-with all attachment and accessories including Installation,
Testing and Commissioning”
4. Double drum type cooling tunnel to cool/harden with capacity of 1 ton 1 No. 112.96
of ice cream per hour with all attachment/accessories including
Installation, Testing and Commissioning”
5. Ice cream freezers with all attachments, parts and accessories including 2 No. 47.38
Installation, Testing and Commissioning”
6. Ice cream Moulds- for Manual/automatic machine® 1 set 11.05
7. Ice cream plates for candy machines” 1 set 3.12
8. Silicon Moulds for funny shape ice creams® 1 set 3.71
9. Ice cream machine stations for filling ice cream® 1 set 11.32
10. | IPL20130N-50.6-DL(06CC899x02)LT Com rack™ 3 No. 56.11
11. | PUF Insulated Refrigerated Container having size 22°3™" x 7.5" x 8.5 6 No. 30.80
Ext: 6800 x 2285 x 2585mm
Int: 6450 x 2035 x 2235mm("”
12. | PRO 1110XP L Cabin & Chassis™ 6 No. 97.96
13. | PUF panels PCGI/PCGI for cold storage 1 No. 85.00
Dimension: 18.200(1) x 26.55 (w) x 12.250 (h) -150 mm
With Ante room: 3.500 x 6.050 x 7.950 (h) -100 mm
PUF panels PCGI/PCGiI for cold storage 1 No. 44.00
Dimension: 9.200(1) x 13.55 (w) x 6.250 (h) -150 mm
With Ante room: 1.7500 x 3.050 x 4.950 (h) -100 mm®
14. | Electrical panel for Evaporator with carel controller™ 3 Nos. 6.34
15. | Semi-hermetic screw compressors HS™" 2 Nos. 62.72
16 Guntner make Evaporator 4 No. 16.23
Model: GHN 063.2F/210-HHD50.1 (2 fans of 630 mm diameter, with
fan ring heater and hot gas defrost in coil & tray)
Guntner make Evaporator 4 No. 10.70
Model: GHN 063.2H/110-HHD50.1 (1 fan of 630 mm diameter, with
fan ring heater and hot gas defrost in coil & tray)
Guntner make Condenser 3 No. 8.60
Model: GVN 065.1B/3-ND.E“™"
17. | For Milk Mixing™
- SS 304 Mixing Tank with capacity 3KL 2 No. 6.02
- SS 304 Aging Vat with capacity 3KI 2 No. 8.14
- SS 304 funnel ventury with pump 1 set 1.53
- Fully automatic skid mounted milk pasturizer & chiller with 1 set 21.83
capacity 5000 LPH
- Homogeniser with capacity 5000 LPH 1 No. 15.05
18. | Self contained continuous ice cream freezer Autee freeze 1 Kl with 2 No. 84.63
capacity 1000 1/hr considering +4/-5 inlet and outlet temperature and
110% overrun including installation, commissioning, and supervision
charges®
19. | Thermo King Truck Refrigeration Units®”
- For maintaining a temperature upto-20 Deg C on a box of upto 6 No. 21.04
8length with minimum 125 mm puff insulation
- For maintaining a temperature upto-20 Deg C on a box of upto 6 No. 5.03
22 length with minimum 125 mm puff insulation
20 | Deep freezer®™
- 460 litres Hard Top 600 Nos. 96.00

5